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LEBANESE DEFENSE MINISTER SKAF ON ARMS DEAL 





AU271248 Vienna KURIER in German 27 Feb 81 p 2 
[Hubert Wachter report: “Lebanon Probing for Arm” Purchases”] 


[Summary] "This week Lebanese Defense Minister Joseph Skaf has set the stage for a deal 
involving several hundred million [presumably schillings]. The top favorite is the Steyr 
works. 


""*Lebanon has become the ground for experiments of all Middle East ideologies. Our situ- 
ation is immensely difficult. Our country can only be saved if it possesses a strong, 
united army," Sxaf stated at an official dinner with Austrian Defense Minister Roesch. 


“Couched in diplomatic formulas, he appealed to Austria that ‘he might be able to hope 
for its assistance’ which primarily involves ‘political assistaace’ according to the 
official comment.” 


At his inspection tour, Minister Skaf was interested above all in vehicles. “It was not 
confirmed on Thursday whether weapons were discussed >r not. Chancellor Kreisky will 
receive Joseph Skaf for talks on Friday morning. Krei~ky: ‘I shall not talk about arms 
deals. If the minister takes up the sub‘.ct I must refer him to Minister Roesch and to 
the industry," replied the chancellor to KURIER's questions about his role as an eventual 
middleman.” 


"Referring to Lebanon's position in the Middle East conflict Minister Skaf stated: ‘We 
are not a belligerent nation; the conflicts are being carried into our country by other 
forces. The Austrian Army's organization shall be our model, and this explains our visit. 
Despite its smallness, the Lebanese Army allegedly possesses a tremendous budget of 

$1.5 biliion for weapons purchases..." 


Minister Joseph Skaf is considering, and this was confirmed by the Lebanese ambassador 
to Austria, dispatching a group of young officers to Austria for training. 


Austrian Nationalrat Deputy Fritz Prechtl, president of the International Transport 
"orkers Trade Union, commented on a possible arms ideal with Lebanon: "This cc intry is 
an area of tension in the “Middle East, particularly with respect to Israel; w certainly 
would have doubts.” 


But Prechtl] harbors no doubts concerning Libya. Accorc ng to the SALZBURCER NACHRICHTEN, 
Al-Qadhdhafi may soon be offered Kwerassier tanks. Prechtl stated in this context: “If 
Egypt gets tanks from us they can be hardly denied to Libya. In addition. Libya is an 
important partner for us because of its large oil deliveries.” As KURIER has been informed 
by Libyansource;, Libya will not protest against a tank deal between Austria and Egypt. 





Meeting With Kreisky 
AUO21208 Vienna DIE PRESSE in German 28 Feb-1 Mar 81 p 2 


[Text] At the en4 of his official visit to Austria, Lebanese Defense Minister Skaf on 
Fridevy met with Chancellor Kreisky for a talk on the Middle East problen. 


WIENER ZEITUNG ON MDFR TALKS, BREZHNEV PROPOSAL 





AU271146 Vienna WIENER ZEITUNG in German 27 Feb 81 p 2 


[Text] After Thursday's 263d plenary session of the Vienna negotiations on troop reductions 
in central Europe, the press spokesmen of the NATO and Warsaw Pact states reported that 
Brezhnev's proposals at the 26th CPSU congress for armed forces reduction negotiations 

are still beirg examined. WNo indications of progress at the talks were noticed at the plenary 
session itself. The next session will take place next Thursday. 
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GISCARD ANNOUNCES CANDIDACY FOR NEW 7-YEAR TERM 





LDO21932 Paris Domestic Service in French 1800 CMT 2? Mar #1 


[Address by French President Giscard d'"staing from the Elysee in Paris on 2 March-- 
recorded} 


[Text] Frenchwomen, Frenchmen, my dear friends: In just over 50 days, you are 2oing to 
vote in the first round of the presidential election. In this connection, I have three 
things to tell you. 


I shall return to you the power that you entrusted to me in May 1974. I have endeavored 
to exercise this power for the good of France, and also that of the French people, within 
the limits of my abilities. I have never thought that it belonged to me. I also knew 
that it belonged to you who entrusted it to me for the duration of my «mandate. I shall 
return it to you intact. 


I also want to thank ail the men and women who helped me with their support to undertake 
my task in these difficult times. They are not the noisiest French people nor are they 
those whose life is easiest, but I have recognized them. They are the Frenchwomen and 

the Frenchmen who have made, are making, and who tomorrow will make France. 


What is the political situation of our country 2 months before the election? The economic 
crisis, with the discontent and anxieties which it generates and which I understand, weighs 
upon everyone's mind. The opposition remains exactly the same, with the same leaders, 
bitterly engaged since 1958 in their struggle against the Fifth Republic; leaders condemned 
by the nature of things either to govern with the Communists, or to betray their electors 
after having benefited from their vote, which could not fail to have serious aftereffects, 
proposing state and bureaucratic formulas to get out of the crisis, formulas which have 
failed everywhere, and whose defenders have been driven from power. 


At the same time, all the information indicates in an obvious way that no other candidate 
could win against the opposition. Each of you can understand, by a simple process of 
reasoning, that he would certainly, against his will, be carried toward a society that 

he does not want and toward the political and economic decadence which can be seen here 
and there. 


All the efforts at recovery and putting thines ‘n order, all the brave work of the French 
people during the last few days, would be dissipated in a few months. Farewell then, to 

the stability of the franc and free enterprise: farewell to nuclear independence and France's 
role in the world. We have seen this happen elsewhere and we would see it at home too. We 
cannot agree to Trance's destiny being gambled in this way. It cannot be tied to an 
ineluctable current dragging it in the opposite direction to the one it wants to go. I will 
do everything in my power to avoid this happening to it. And I ask you to fight against this 
evil current and to give your personal support to the progress of France. France deserves a 
real democratic debate where the voice of reason and of the heart, of freedom and soliuarity 
makes itself heard and will, I am sure, finally win through. 


I have decided to present myself in the presidential election for a fu:ther 7-year tern. 
Why? As president, I have no particular right to it and no one owes me anything. But in 
the 7 years during which I have kept vigil with France, I have come to know its problems 
and difficulties. I have perceived its future. I have sought and understood what has to 
be done for it to be strong, happy and proud and for it to adapt itself with confidence to 
the world, to use its potential which is great. I am going to propose this to you. So 

I shall be campaigning. What about? To choose a president for France who will represent it 
in the world and who will animate and direct its policy internally. The president cannot 

be a perty man. I shall not be soliciting the nomination of any organization. I shall not 
accept any involvement, combination of manoeuvers. 














] 
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That is why I am appealing to all the Frenchwomen and all the Frenchmen, that they then- 
selves organize their support from the base of their town or country abode. It should be 
they who express themselves and they who gain the upper hand. I am not looking to recruit 
partisans. I am looking to unite the French. I shall not appeal to hatred or to vehemence. 
My role is not to tear up the national fabric. It is to sew it up again. That is why I 
shall be appealing to reason and unity to work and live together. 


The president of the republic will continue his task right up to the end, as is his duty. 
The candidate will be entirely separate from him. I shall not be a president-candidate 
but a citizen-candida’e. My campaign will comprise two stapes. Up to the end of the 
month, by reason of my functions, it will be a campaign of information and explanation. 
Then, with the opening of the official campaign, it will be 2 campaign of meetings with 
you. Ido not accept this campaign as a test but as a deliverance. For 7 years my state 
duty and tle reserve necessary for my function have prohibited me from expressing myself 
completely freely. At last, I shall be able to tell you man to man what I have on my sind 
and in my heart. I shall give an account of my mandate. I shall show how I Lave respected 
the undertakings adopted in 1974. I shall tell the motives and the circumstances of all 
important decisions of my septennium. I shall show how, in the most serious economic 
crisis which the world has known for 50 years, France has stood firm in the face of it and 
has prepared its future; how it has progressed in its living standard, but also in its 
social justice in relation to the aged, the handicapped, families and manual workers; 

how it has protected its freedom; how it has organized its security and how it has acted 
in favor of peace, which was my prime concern, and for which I took personal risks. 


I shall say what new problems are facing us, particularly our young people in employment 
and the future, and how we can solve them. This will be the central commitment of my 
campaign. I shall not make any promises which cannot be kept. 


A personal word, before leaving you: In this debate, my fate is unimportant, either for 
you or for me. Everything fades away in front of the only choice which counts--that of 
the best future for France--and that choice is in your hands. 


GOVERNMENT SPOKESMAN ON LIBYA-ORDERED BOATS 





NCO21355 Paris AFP in English 1340 GMT 2 Mar 81 


[Text] Paris, 2 March (AFP)--The French Foreign Ministry today confirmed that France “did 
not at present envisage” supplying missile-carrying patrol boats ordered by Libya. 


A spokesman at the Foreign Ministry said the Labyan Government had earlier been told of 
the decision. He also said there was no embargo on the sale of French arms to Libya. 
Libya ordered 10 missile-carrying patrol boats in August 1977. The first was to be handed 
over last month. 


Over the week-end, informed French sources said that the decision was taken because of 
Libya's role in Chad. 


MONORY SAYS U.S. MUST BE ‘CAREFUL’ ON AID CUTS 





LDO30855 Paris LE MONDE in Frenci 1-2 Mar 81 pp 1, 12 


[Francis Pisani interview with French Economy Minister Rene Monory in Mexico: “We Are 
Going To Try and Bend \'.S. Policy Toward the Developing Countries Somewhat"--date not given] 


[Text] Economy Minister Rene Monory, who is the new chairman of the IMF interim committee, 
has just made a 36-hour visit to Mexico as part of a trip which will also take him to Canada 
and the United States. 
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After talks with President Jose Lopez Yortillo and Mexicar Finance and Public Credit 
Minister David Ibarra Munoz, who chair: the development committee (same ccapuosition as 
the IMF and World Bank interim committee), Mr Monory signed a draft agreensent with 
Mexico relating to a Frl.4 billion crzdit for the purchase of French equipment for the 
Mexican subway. 


The talks dealt chiefly with international questions and with what will be, “in French 
and Mexican eyes," the main problem over the next 10 years: “the future of the poorest 
countries.” 


"France and I, personally, are particularly sensitive to the developing countries.” 

Mr Monory told our correspondent in Mexico. “It seems to us that some developed countries 
are lagging behind on this question.” The minister added: "We are going to try to 

bend U.S. policy toward the developing countries somewhat." 


[Question] Did you examine with Ibarra Munoz means of tackling the problem posed by the 
impoverishment of the least advanced countries? 


[Answer] In any case, we studied the proposals made with a view to the forthcoming IMF 
meeting to be 'eld in Gabon. First, the IMF needs funds. While awaiting the eighth 
reconstitution of capital which will only take place in 2 years, the IMF has plans, 
which should succeed, to borrow from the Gulf countries which have surpluses, especially 
Saudi Arabia. But that is not enough. In addition, we must ease the conditions the 
poor countries must meet to secure access to this money. In view of rising interest 
rates among other things, most of them are incapable of turning to the market to satisfy 
their needs. 


[Question] What proposals do you intend to gut forward at the next IMF meeting? 


[Answer] My main job is to coordinate. It seems to me, however, that the natural line 
to take would be to improve the conditions in which aid is granted to help the poor 
countries in which aid is granted to help the poor countries’ balances of payments. That 
does not mean we should be lax but rather that these countries should be given periods 

in which to recover. 


Personally, I think that the credit the IMF might grant should be accompanied by a real 
plan enabling these countries to take off. It is difficult to convince all the members, 
but if I were to make a proposal, it would probably be along those lines. The oil-ex- 
porting countries and countries with advanced technology must agree to finance a major 
development plan relating to soil and subsoil problems in order to back up the immediate 
aid given to the balance of payments of these poorest countries (per capita income 

less than $100 per year) and enable them to attain the beginnings of wealth after a 

few years. Countries with per capita incomes of $400 or $500 are taking off virtually 
unaided now. 


[Question] Isn't the new U.S. administration's intention to reduce its aid budget to 
developing countries likely to hinder the international community's effort to help the 
poorest countries? 


[Ansver] I am well aware that a candidate is tempted to make promises. But a president 
really must be careful. Cutting public spending is fine but cutting it through aid to 
poor countries strikes me as dangerous. 


Of course, I am not making any accusations and I am waiting until I meet with Vice 
President Bush and my American counterpart in the next few days. But should it prove 
that this is indeed the U.S. position, I believe they will meet with protests from the 
developing countries and even from some developed countries which would not go along 
with that policy. Last week, I hed a meeting with my European colleagues and I can 
therefore say what Europe thinks on some points--possibly not a unanimous Europe because 
the British are rather closed at present too. 


In addition, Mr Ibarra Munoz is due to visit the United States in 10 days «ime. We were 
able to verify that our positions are the same on the essential points. *ssh of us will 
make recommendations. We arc eoing to try to bend the U.S. administrations's present line 
somewhat . 
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[Question] Do vou intend to take account o 
lines recommending that France should place “particular emphasis 
geographical distribution” of its aid? 


f the OECD development aid commit 
8 ~ 


vr > ™ 
+s J 


[Answer] In view of its past, it is not unnatural that France’s bilateral aid to Africa 
should still be very much sustained and it will continue to be. In addition to the 
necessary and possible improvement in multilateral mechanisms, each country should nmain- 
tain bilateral aid which, in my view, could be regionalized. It is fine for the 0E@ 

to make certain recommendations but I do not think our links with Africa will be changed 
very quickly. It would be misunderstood. In the past few vears, we have even consider- 
ably increased our presence in some countries on that continent where it had hitherro 
been inadequate. 


[Questica] Does this proposal for regionalizing bilateral aid not contain a risk o 
strengthening zones of influence which are regarded as an increasingly serious pro 
by most developing countri-s? 


f 
ble 


[Answer] No, multilatera’ aid is irreplaceable. But I do not think that channeling 
bilateral aid according to oriority regions could ove a political influence on the zones 
in question. First, there has to be a desire to help the developing countries, a desire 
which not evervbody feels. Second, bilateral aid must not lose its individuality or 
feeling. The French, who have always been used to cooperation with the Africans, could 
be persuaded to make greater efforts in that direction. 


[Question] What is the French Government's position on the possibility of holding a 
North-South summit in Mexico in June? 


[Answer] Frence is completely in favor of this initiative but naturally hopes that all 
the big countries will take part, in other words, the United States above all. For it 
to succeed, President Reagan must be present. If he were not present, the affair would 
in a way lose all interest. We will approach the new administration on this matter. 


[Question] What questions did you discuss during vour talks with President Lopez Portillo? 


[Answer] After quickly discussing bilateral questions which pose hardly anv problems, 

we concentrated our discussions on subject dear to him: the developing countries, multi- 
lateral relations and North-South dialogue. President Lopez Portillo also informed me 

of his concern about the statements and information he has about the Americans. He is 

to meec with Mr Reagan in April and I have the impression that he will take 4 very 

tough attitude on this. 


[Question] How would you sum up the anxieties vou observed in President Loper Portillo? 


[Answer] He is very sensitive about the developing countries and, like us, feels that 

this will be the main problem over the next 10 vears. He is worried about U.S. intentions 
which might lead the government to cut aid to the poorest countries. In addition, he 

is asking questions, which are probably still unanswered, about U.S. policy on Central 

and Latin America. 


PCF MEMBER EXPELLED FOR ‘EXTRAVAGANT’ STATEMENTS 





LD021445 Paris L'HUMANITE in French 26 Feb 81 p 3 


[Text] In an unanimously adopted statement, the Communists belonging to the Victor-Jarra 
cell in Paris recently expressed their indignation with respect to Catherine Clement's 
recent statements and expressed the opinion that she “has exluded herself from the cell.” 


In fact, Catherine Clement published in the 20 February edition of the Socialist news- 
paper LF MATIN a violent diatribe against the PCF, accusing it, among other things, of 
engaging in a “witch hunt,” indulging in “derunciations worthy of the Nazis” and 
following a “fascist path.” 
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The following day L*HUMANITE duly denounced this article, recalling, among other things, 
that Catherine Clement did not hesitate to go to Roven to “contribute” toward the justice 
of Mr Peyrefitte who had started proceedings against a worker activist. 


However, Catherine Clement did not stop there. Invited to participate in the Radio 
Europe One “Explain Yourself” program, she not only urged listeners to vote for Francois 
Mitterrand but also envisaged the “formation of an Italian-style radical party which 
would bring together Communists, former Communists, former Maoists, former leftists, 
people disappointed by the Unified Socia ist Party and the PS and former Gaullists,” 
nothing less. 


We publish the tex" of a statement adopted by a unanimous 19 votes by the call of which 
Catherine Clement was a member: 


"LE MATIN communists [as published] have learned with indignation about Catherine Clement's 
Statements which have been relaved by all the media. They do not believe that Catherine 
Clement's description of their party in the 20 February edition of LE MATIN is a true 
one. They know that their party is not ‘followinga fascist path’ but that, on the 
contrary, it intends to raise genuine problems in tne interest of owr country’s word ers. 
They cannot accept a situation in which Communists themselves sing in chorus with the 
worst anticommunists. They feel proud of the fact that they are not ‘dead souls’ and 
believe that the PCF has been right in waging a most determined struggle against 
Giscard’s government in all its manifestations. By asserting its desire to ‘work with 
the Socialists’ with a view to renovating the PCF, she has now stated her political 
options. The Communists belonging to the Victor-Jarra cell take the view that by making 
such a political decision and such extravagant statements, she he« excluded herself from 
the cell.” 


MARCHAIS GREETS SDAR ON FIFTH ANNIVERSARY 





LDO21513 Paris =" HUMANITE in French 27 Feb 81 p 10 


[Text] On the Saharan Democratic Arab Republic's fifth anniversary, Georges Marchais 
sent the following message to Polisario Front Secretary General Mohamed Abdelaziz: 


"I would like to send you, the Polisario Front and all the West Saharan people the 

PCF’s warm congratulations. As I recalled during our meeting 18 months ago, the PCF 
actively supports the Saharan people's just cause and their inalienable right to self- 
determination and independence. It is taking and will continue to take al! the necessary 
actions to ensure hat the French people's active solidarity is exnressed. We are also 
taking ac*ion to ena the French Government's policy of intervention for Morocco's benefit 
and to ensure that France plays a positive role in this part of the world. The UN 
General Assembly's recent resolutions indicate, in my view, the path to be followed by 
all those attached to peace and the right of peoples to determine their own future. I 
wholeheartedly welcome the excellent relations of friendship and solidarity which exist 
between the PCF and the Polisario Front. I am convinced that they will continue to be 
strengthened in the interest of the northwest African peoples and of the French people. 
Dear comrade, please accept by fraternal g:eetings.” 


LE MONDE NOTES NEGATIVE TRADE BALANCE WIT?! USSR 





LD281137 Paris LE MONDE in French 24 Feb 61 p 9 


[Michel Boyer report: "Cil and Natural Gas Imports Lead to Structural Deficit in French 
Balance of Trade”) 


[Text] A turning point has been reached in the history of French-Soviet economic rela- 
tions. After being traditionally positive for around 15 vears, France's trade deficit 
showed a structural deficit i. 1980. French imports reached fFril5.1 billion while exports 
amounted to only Fr10.4 billion, which results in a deficit of Fr4.7 billion. In 1979, 
there was a surplus of Frl billion. 
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The increase in trade between the two countries, which went = uv 38 percent last year-- 
but France's imports increased by 97 percent and exports by orly 2) percent--is attributed 
by TASS to the April 1979 meeting between Mr Brezhnev and Ciscard d‘Estaing in Moscow. In 
fact, it is the result of the rise in ofl prices, from which the USSR is benefiting both 
in its relations with other CEMA countries and in its relations with the Western nations. 


Indeed, France is buying an increasing amount of Soviet oil--Moscow has become its fo rth 
biggest supplier with more than 6 million tons--and especially natural gas (4.4 billion 
cubic meters last year, or 20 percent of total imports of this product), for which it is 
paving the market price. Thus, the total energy bill has been multiplied 2.5 times, 
increasing from Fré.5billion in 1979 to Fril.5 billion in 1980. It could increase greatly 
if the gac project now being discussed is implemented. 


This project, in fact, relates to additional supplies of Sowiet gas from 1985 amounting 
to 10 billion cubic meters pe: year which, added to the present amount, would represent 
around one-third of the French supplies. These supplies would involve, in exchange, 
supplies of industrial equipment worth around Frl0 billion, notably for constructing gas 
pipelines, and would involve the setting up an appropriate financing mecheu! sn. 


This difficult deal, which also interests the FRC, should have been concluded before the 
end of last year. In fact, it has come up against the problem of fixing gas prices, with 
the Soviets wanting this price to be aligned with oil prices, and also against the 
problem of defining credit terms, with Moscow wanting the whole operation to be financed 
at a special 7.8-percent interest rate. In addition to that, Po'ish events may have 
slowed down the negotiations. 


The increase in Soviet energy s pplies in any case clearly raises the question of France's 
dependence on a preferential supplier. Im the event of conflict, the security of French 
supplies could be threatened, and in the oil sphere, S.wdi Arabia and Iraq already supply 
more than half the crude oil which france imports. 


It also ra.ces the question of the link between politics and economics. Can 4 country 
place a leak-tight partition between these two spheres without losing its dignity? In 
more specific terms, are events like those in Afghanistan not bownd to affect business? 


Im this case, an artillery of figures can be used to serve interests. if there were to 

be a break in trade between the two countries, which represents only 2.5 percent of France's 
total foreign trade but which involves some sensitive sectors and, according to TASS, 

gives work to 250,000 French employees, the financial consequences would be considerable. 
France, which is one of the Eastern bloc countries’ leading creditors, seems more 
vulnerable than the FRC from this viewpoint, and a halt in Soviet payments would involve 
around Fr20 billion. 


Leaving aside that hypothesis, the French-Soviet trade imbalance has some disadvantages 
for Frarce. Im fact, imports are paid in cash, while a particularly advantageous long- 
term credit policy is followed for exports. Cooperation between the two countries is 


very expensive. 


In any event, the reduction of the deficit is no easy operation. There are possibilities 
in the food sphere since the Sovie:s want to institutionalize trade within the ! rame- 
work of agreements lasting several years for a number of products (grain, meat, sugar, 
poultry and so forth). Last year's sales of these products amounted to over Fr2 bil- 
lion, compared to Fri billion in 1979. However, the implementation of bigger projects 
is likely to come up against EC agricultural rules. 


France can also increase its sales of consumer goods and industrial complexes. After 

3 years of stagnation in which they hovered around Fr2.5 billion, Soviet orders increased 
considerably in 1980, reaching around Fr5 billion (drilling platforms, cast iron pipes, 
sheet steel, aluminum and so forth). This result is markedly better than the performances 
of the USSR’s other Western partners (around Fri billion for the FRG, Fr2 billion for 
Japan and Fri bill‘on for Italy). 
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In addition, the Rhone-Poulenc Company in December comcluded = framework agreertest on 
industrial cooperation worth Fr30 billion ower 10 vears. Segotiations carried cut br 
Citroen, however, with a view to modernizing the Soviet sutomobile industry are razing 
mo progress, teinly owing to Moscow's aspirations in the sphere of investments, prices 
and also compensations. In fact, if you vant tc wim exports, you frequently not onlr 
have to grant credit on advantageous terms but also to buy some of the planned industrial 
complex’s production. 


From one S-year period to the next. Soviet trade--.n francs at current values--trebled ir 
keeping with the objectives fixed by the two govermment’, increasing from Frl9% billion 
between 1970 and 1974 to Fr'9 billioa between 1975 and 1979. The same target has been 
impliciciy fixed for the 1980-1985 period. Thus, although it is not vital, the Soviet 
narket scoms important for the French economy, espec.aliy in view of its potential. Ir 
could even be vital to some firms* financial balance. although that does not mean that 
business should take precedence over diplomacy. 


L*HUMANITE ASSAILS PS ON FOOD AID TO El SALVADOR 





LDO21417 Pari. L*MIMANITE in French 27 Feb 81 pp 1,10 
[Jose Fort Article: “Division of Tasks”) 


[Text] The Italian, French and Greek communist ceputics at the European Asserbly vester- 
day called for an immediate resumption of food aid to the Salvadoran people. They were 
alone in doing sc. 


However, during a recent Press Club irterview, the present PS First Secretary Liore! 
Jospin told Rene Andrieu quite definit-ly: “We are oprosed to the U.S. policy in El 
Salvador. Several current opposition leaders in El Salvador are members of the Soc‘selist 
International. We have never failed in our solidarity with £] Salvador.” 


Unfortune’ ‘ly, ves, unfortu stely, Lionel Jospin and the PS leaders are failing in their 
duty to show solidarity. Whet‘s more, ther are henceforth involved in a real act of war 
against the Salvadoran people: the act of using food as 4 weapon. 


By deciding, at U.S. request, to suspend its humanitarian aid to El Salwador, the EEC is 
contributing to the Yankee plan. On the one hand, Washington is arming those perpetrating 
the massacres and, on the other, the West European capitals sre starving tens of thousands 
of women, men and children living in complete destitution. This is a division of tasks. 


The PS is directly implicated in that decision. Indeed, the EEC commissioner responsible 
for food and development aid-the man who already distinguished himself by suspending 
supplies of food to Vietnam-is none other than PS member Claude Cheveson who has the title 
of “adviser” in Francois Mitterrand’s election apparatus. 


After the Brussels decision, the PS did not thisk fit to protest or publicize the fact. 
Above all, it did not disavow Claude Cheysson or criticize the statement made by Socialist 
Senator for La Haute-Vienne Louis Longequeve, who, a few months ago, stated quite calnly 
with reference to the El Salvador Christian Democvatic-military junta: “The new government 
courageously is trying to establish a moderate dmocratic regime.” Thev say one thing 

one moment and another the next. 


Solidarity, real solidarity, requires acts like the one made by the European communist 
deputies yesterday. As for the Socialist deputies in Paris, they say they are showing 
solidarity with the Salvadoran people while they «lign with U.S. policy in Brussels. 
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LE MONDE SEES (.S. STALLING ON CAMP DAVID PROGRESS 





LDO21601 Paris LE MONDE in French 28 Feb 61 p 1 
[Editorial: "Mr Reagan and the Near Esst™! 


[Text] Although still only a draft, the new U.S. sdministration’s policy on the Near 
East is not likely to please the Jerusalem government. which hed in fact been counting 
om Mr Reagan's accession t- the highest office. Despite his resolutely pro-Israeli 
Statements during his election campaign, in practice, Mr Reagan differs little from his 
predecessor. 


The new White House chief has no hesitation in contradicting himself. To distinghwish 
himself from Mr Carter, be formerly stated emphatically that tve implantation of Jewish 
colonies in the occupied territories was “not illegal.” wt on 3 February, less thar 

2 weeks after his election, he maintained that the establivhment of these same colonies 
constitute a “pointless provocation,” to which the State Department sdded on 1] February 
that Israel is damaging the peace process by doing this. 


The new sdministration has not formaliy repudiated the Cam> David aere:ments but. despite 
Mr Begin's insisterce, it is refusing tc pursue the implementation of the Palestinian 
“clause.” There sre at least two reasons for this attitude: Mr Reagan does nox believe 
any more than President as-Sadat does that Cairo-Jerusalem bileteral negotiations could 
result in the “sutononw” for the Palestinians which the latter rejected right from the 
start. Having nothing bctter to propose, the United States prefers to rely on an Israeli 
Labor government which, probably without too many illusions, will try to solve the probles 
directly with King Busayn. The “Jordanian option” of course tisfired after the Hasherite 
king’s categorical refusal to join a procevs which would exclude the PLO, but the aiz is 
to play for time by maintaining hope. 


Washington seems to have taken advantage of the deadlock by ceclaring that the settlement 
of the Israeli-Arab conflict is no longer ite main concern, “immediate priority” hence- 
forth being given to the “Soviet threat” in the Near East. Hence, the emphasis will be 
placed on developing the U.S. military network. notably in the Persian Gulf, on strengther- 
ing the defense potential of states listed as U.S. “friends.” Thus, despite protests 

from Israel, Mr Reagan's goverment decided on 26 February to supply Saudi Arabia with a 
whole ranee of equipment and accessories tarkedly strengthening the offensive capability 

of the 2 F-15 fighter planes which President Carter sold to Rivadh in 1978. 


Following the exemple set by his predecessors, who faced similar dilemmas, President 
Reagan apparently offered--according to the NEW YORK TIMES--to “compensate” Israel for 
this “infidelity” by selling it 15 additional F-15"s to be added to the 40 already sold 

to the Jewish state, which would receive $600 million at 12 percent interest as 4 “bonus.” 
In addition, the U.S. Government proposed in Congress on Thursday toe grant Ierael $2.18 
billion in aid for fiscal 1981-82. 


Thus, President Reagan is remaining faithful to the policy traditionally implemented by 

his perty: ensuring the defense of Israel, which has been raised to the rank of “country 

of high strategic importance,” while satisfying the various “pro-Arab lobbies,” the oil 

and arms industry lobbies in particular, which are wery closely linked with the Republican 
Party. The question is whether this so-called balanced policy will promote an 41ll-enbraciag 
peace in the Near East. 
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PCF"S CREMETZ VIEWS FRANOCOIS-PONCET’S U.S. VISIT 





LD271605 Paris L*HMIMANITE .n French 25 Feb 81 3 9 
[Text] PCF Politbwro member Maxime Cremetz vesterdcay mace this statement: 


“The visit which Mr Francois-Poncet has just made to Washington and the statements which 
were made on that occasion totally confirm our party's assessment of the Ciscard govern- 
ment’s foreign policy. Atlantic aligzument and allegiance to U.S. imperialism have in fact 
been the main axes of the foreign minister’s U.S. visit. Rarely has the French Goverment 
gone so far along this path. 


“Agre=ment on the essential issves was so deep that the tio ministers had no hesitation 

in generously patting each other on the back. Like Reagan. GCiscard d*Estaing’s foreign 
staister wants ‘a strong and stable America." Moreover, he was not sparing in his praises 
for U.S. policy, its determination and political initiatives. In short. he gave enthusiastic 
backing to Reagan's aggressive policy, notably in stepping up the arms race. In other words, 
he gave his support to the increase in the (.S. military budget and to the esteblishment of 
new bases and the strengthening of U.S. naval presence in the oceans. He approved the 
éecision to deploy new U.S. swelear missiles in Europe, which constitutes a serious danger 

to the peoples* security. 


“In the face of such ‘French understanding,” it is easy to see why the United States should 
express its satisfaction with Ciscard d*Estaing’s policy, particularly the efforts is 
making for a supranational and Atlantic Europe aligned with the United States. Giscard 

has also been given a well-deserved cartificate as best defender of imperialisn’s interests 
in Africa. 


"In the face of the U.S. aspiration to use every possible means, including intervention, 
to oppose the peoples’ struggle for national and social liberation, the French representa- 
tive exoressed his complete understanding. When the United States is playing a direct 
part in the bloody repression of the Salvadoran people, it is particularly scandalous to 
see our country’s foreign minister giving his support to this intervention on the rretext 
of ‘foreign interference." 


“This visit, which is like a vassal visiting his overlord, illustrates a policy which is 
calling France's independence into question, ignoring its interests and the role it should 
have on the ‘oternational stage. 


“Our country has better things to do than to align with a foreign power’s aggressive plans, 
it should instead be struggling with determination and a spirit of initiative for peace 
and disarmament and for cooperation and friendship among peoples.” 











VII. 3 Mar 81 ITALY & THE VATICAN Lil 


FOREIGN MINISTER ON RECENT TALKS IN WASHINGTON 





LD281009 Rome LA REPUBBLICA in Italian 20 Feb 81 p 3 


[Engenio Scalfari Rome interview with Italian Foreign Minister Emilio Colombo: "USSR 
Must Now Realize That There Is No Messing With Reagan"; date not given] 


[Excernpt] Rome--The foreign minister is satisfied with his U.S. visit and meetiugs witt 
the new President, vice president, secretary of state and secretaries of defense and the 
treasury. He found, he said, a great deal of attention and respect for and interest in 
the Italian position and received clear and frank explanations of the new U.S. position. 
But is there an Italian position that is not always and in every instance a faithful 
reflection of Washington's? This is the first well-founded suspicion which we permitted 
ourselves to put to him at the start of this interview on his return from the United 
States. 


"There is," he said: "And it is certainly no artificial last-minute invention. We could 
sum it up as follows: We want peace and detente between the blocs. Tw preserve peace and 
detente, both conditions of weakness and the attempt to ensure military superiority are 
equally unacceptable. Balance is the foundation cf peace.” 


[Question] This definition is identical to the one that emerged from the recent Giscard- 
Schmidt meeting in Paris. 


[Answer] Indeed it is. The European NATO allies are convinced that this is the policy to 
pursue. 


[Question] And is President Reagan convinced of it too? 


[Answer] One must be careful about making an assessment of the new U.S. administration's 
attitude: The White House and the State Department are in these weeks examining the enor- 
mous foreign policy problems, the chain of the various crises and the methods for <ackling 
an extremely complex situation. But wiat already emerges extremely clearly is this: 

The United States is no longer willing to tolerate unilateral detente, as practiced by 

the Soviet Union in the past few years--that is, a detente which Washington must observe 
while Moscow can violate it in all parts of the world not covered by the Yalta Agreement. 
This situation is one of the essential causes which prompted Carter's defeat and Reagan's 
resounding victory. Now the new administration is bound by the mandate received from 

the voters. 


[Question] What specific consequences might result from the rejection of the kind of 
detente that you have described? What new political and military initiatives from the 
United States? Did you discuss this with your interlocutors in Washingt sn? 


[Answer] We did not examine cne various points on the international arc of crisis. They 
are in any cas: well known: Afghanistan, Kampuchea, the Horn of Africa, Yemen, certain 
Centre American countries.... 


[Question] And Poland. 


[Answer] Poland is a case apart and must be discussed separately. As I was saying, we 
did not carry out a specific analysis. In any case it was neither the time nor the 
place for it. But one point did seem very clear to me: The new administration, and 
Secretary of State Haig in particular, will do their utmost in this phase to ensure that 
the Soviet Government fully understands that the United States is no longer willing to 
tolerate initiatives likely to cause crises and disturbances of the world balance by 

the USSR. 
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I would say that Haig will devote the coming weeks and months to ensuring that this 
message about U.S. intentions reaches the Kremlin as loudly and clearly as possible. 


[Question] Whether verbal or written, such a message would take not months but just a 
few days to reach there. 


[Answer] We are talking here about a message which, to be fully credible, must be 
accompanied by specific and equally clear signals. One of these is the expenditure that 
the new administration has decided to allot to defense. Another is the very determined 
Stance that has been adopted with respect to the guerrilla movements in centain Latin 
Aserican countries. The United States is convinced that the guerrilla fighting in El 
Salvador is receiving large-scale backing from Cuba and Moscow and has warned the 
European ailies of this. A delegation is already in Europe to provide the allied 
governments with evidence of this assertion. 


[Question] Will it be coming to Italy too? 
[Answer] Yes, it will be coming here too. 


[Question] Does this mean that the U.S. administration will give full support to the 
military juntas in Central America? 


[Answer] As far as I know, it means that the U.S. administratica would oppose further 
actions of destabilization considered to be actively supported by Cuba and Moscow. 


{Question] It seems to me, Mr Foreign Minister, that under such conditions the ratifica- 
tion of the SALT II treaty on nuclear strategic parity is a dren. 


[Answer] Even back during Carter's presidency it was clear that SALT II would not be 
ratified. There were at least 10 points on which Congress’ opposition was insurmountable. 
So SALT II will have to be renegotiated. In any case, it seems to me that the Soviet 
Union is waiting to see and assess what U.S. intentions will be. 


{Question} Is President Reagan keen to open these negotiations? 


[Answer] I would say so. I pointed out that as far as Italy is concerned it is 
extremely keen that negotiations be started as soon as possible. But the essential point 
for the time being is the one I indicated before: First the United States wants the 
USSR to realize that the international climate has changed and that further violations 
of detente will not be tolerated. Only when Moscow has for its part indicated that it 
has fully understood such a message can the SALT II negotiations be reopened with good 
prospects of success. 


[Question] Is this what the new U.S. diplomacy defines as “linkage”? 


[Answer] Precisely. Linkage is the linking of global behavior and specific negotiations. 
If the global behavior is considered satisfactory, inasmuch as no new points of crisis 
are created or points or friction nurtured, specific negotiations are set in motion; 

if not, unsatisfactory behavior will be met with balancing forms of behavior. 


[Question] What does this mean, Mr Minister? 
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[Answer] it means that in the event of initiatives that modify the world balance, the 
United States reserves the right of “response” to restore the balance. It is a concept 
which disappeared entirely from U.S. strategic philosophy after the Vietnam war. Now 
it has reappeared. I believe that the difference is considerable. 


[Question] I think so too. How do the Europ sn allies judge this difference? 


[Answer] As an inevitable consequence of the deterioration of the international situation, 
which has come about without the United States" having taken any initiatives to which 
destabilizing characteristics can be ascribed over the years. The European allies 

trust that the new U.S. administration's message will be fully understood in Moscow. 

For their part, that is for our part, we will promptly stimulate the U.S. ally immediately 
to follow up the warning that it is issuing to the USSR with the second kind of message, 
namely, full willingness to negotiate the entire range cf points of crisis. This is 

why I piaced great emphasis on the resumption of the SALT II negotiations. I believe 

that my French and FRG counterparts will maintain the same stance on their coming 

visits to Washington. 


[Question] Can I ask you, Mr Minister, whether you also discussed the problems of the 
missiles to be deployed in Europe? 


{Answer' Yes, we did. As is known, the NATO countries decided at the 12 December 1979 
meeting in Brussels to begin the Euromissiles modernization. That decision gave the 
go-ahead for the production ~f the new medium-range theater missiles. The same 12 
December session also took another decision for immediate implementation, as was in fact 
done, namely, to suggest negotiations on NATO's and the USSR's theater nuclear forces. 
During Chancellor Schmidt's subsequent Moscow visit, the Soviet Government agreed to 
discuss the issue without demanding the prior revocation of NATO's decision to deploy 
the Euromissiles. In fact, negotiations did start in Geneva in the last few months of 
Carter's presidency. I stressed to Secretary of State Haig Italy's great desire that 
those negotiations be resumed, since we are one of the host countries for the E.romissiles 
under construction. 


[Question] What was his reply? 


[Answer] Haig said that he was fully aware of Italy's wishes on this issue and that he 
shared them. The dates and forms for these negotiations are not yet clear, but they will 
definitely be governed by the genera! assessments which I have already mentioned. I also 
asked for a meeting as soon as possible of the NATO Special Consultation Croup that is 

to assist the Soviet-U.S. negotiations. On the general issue of consultations between 
the United States and Italy and the European NATO allies, I confirmed to Haig that the 
latter do not want to be consulted about faits accomplis but want to participate actively 
in forming the alliance's decisions. I received a very positive reply on this point. 


[Question] We mentioned Poland, Mr Minister. 
[Answer] It is our wish for that country to undergo a process of adjustment that will 
take into account all the innovations that have occurred and introduce institutional 


machinery capable of handling them, in line with and taking fully intw account both 
internal and international balances. 


[Questior.j Are you hoping for a stabilization in Poland? 
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[Answer] I do not like that word, and it does not express my thoughts. I hope that the 
Polish Government will succeed in creating institutional, political and trade union 
machinery capable of handling methodically the new social realities that have emerged, 
and capable also of dynamically assimilating any further innovations if and when they 
appear. 


[Question] Is this the U.S. administration's position too? 


[Answer] It is the position of the entire West in the face of a very major and very 
dangerous crisis. 


[Question] Does ~he linkage idea, that is, the assessment of the USSR's conduct, include 
the Polish case too? 


[Answer] Definitely. 
[Question] Possibly with military consequences for NATO? 


[Answer] Absolutely not, but with political and economic consequences that it would be 
stupid not to consider and which indeed, I believe, have been considered by the Soviets. 


PSI'S CRAXI OUTLINES "THESES" FOR APRIL CONGRESS 





LD281031 Rome AVANTI in Italian 19 Feb 81 pp 2-3 


(Unattributed report on PSI Secretary Bettino Craxi's 18 February report to the PSI Central 
Committee session in Rome: “Central Committee Confirms 42d congress in Palermo 22-26 
April") 


[Text] The PSI congress will be held on the agreed date in Palermo. This was confirmed 

by Socialist Secretary Bettino Craxi opening the proceedings of tne Central Committee and 
thus replying to what he described as the "interfences” in yesterday morning's papers. Craxi 
stressed that a party's congress is “a major opportunity and a democratic duty" which 

makes it possible tc review internal situations and at the same time to speak to the coun- 


try. 


Craxi also emphasized the choice of a city such as Palermo, where our party has never held 
© congress before. “Our choice," he said, “stems partly from a strong awareness of the 
south'’s problems and from the fact the country is one and that the south's problems are 
therefore the entire country's.” Next Craxi explained the significance and importance of 
the congress theses, which were distributed to all the Central Committee members. The 
majority and the secretary, he said, willingly agreed to the suggestion to hold a congress 
not on the basis of rigidly opposed motions. "We have submitted these which give scope 

to anyone wanting to employ them. Whoever does not want to use them is free not to." 


Craxi explained that the theses have "a significance and character introductory to the 
congress debate and must, between now and the late April congress, permit new analyses, 
developments of ideas and also corrections so as to secure the necessary consensus. They 
are above all an attempt to identify the essential reference points for our debate.” 


The 13 congress theses presented by the majority center on the four key aspects of foreign 
policy, domestic polic’) acd program and party topics: 


1. “To consolidate and consistently continue the socialist new course." This is the 
thesis that outlines a general framework for the socialist role, based on the realization 
that we have transcended “definitely, every feared threat of decline and subordination, 
of a marginal political role.” 
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Note is taken of the existence of “a major disproportion” between the PSI's national 
responsibility and its electoral support. It is therefore the party's task to seek support 
both in the progressive areas and in the areas “where the danger of regressionary 
dispersions and irrarional rejections is emerging.” 


Furthermore, the thesis puts forward the idea of socialist goverrtent leadership and 
political prospects “based on different balances” to be achieved with the contribution 

of the intermediary forces and, “if the DC wants to contribute without stubborn rigidities, 
of keeping the framework of democratic possibilities and potentials open.” 


Surmounting Conservative Resistance 


2. “Surmounting the front of conservative, stubborn and bureaucratic resistarce." It 
States that "a new right is taking shape, determined to exploit the crisis factors present 
in society so as to widen the gulf of mistrust betwee: the citizens and politics and 

the institutions.” 


The thesis stresses the danger “of an open or hidden spread in the ideas proper to the 
tradition and her/itage of reactionary culture, without their being opposed with sufficient 
determination, consistency and effectiveness.” Against this danger “there must be a 
strategy of regeneration and major reform affecting the very structures of the system 

to lend new strength to the authoritative and representative democratic bodies.” 


3. “A consistent initiative for stability, governability, regeneration and reforms.” The 
PSI's entry into the government stemmed from a consistent political stance already 
expressed in the election campaign, and producwd a coalition “based on requirements not 
repetitive with respect to past experiences,” that is, based on “equal” bases between the 
secular perties and the DC. 


Having confirmed that government unity is a constant objective to be achieved, the thesis 
expressed the hope that the present coalition will sucveed in finding in its specific 
work the necessary thrusts to progress. 


4. “Fora great reform of the institutions and for a regeneration of public life.” 

“A major reform is necessary, possible and pressing": This premise is starting point 
for a number of working hypotheses. The first confirms the belief that it is necessary 
to modify the present structure of the two chambers of Parliament, inasmuch as “a 
division of duties, work and powers has become indispensable." In short, “bicameralism 


has become a superfluous luxury, in the form in which it has become organized.” 


Still on the topic of Parliament, it is noted that the government's stability “is to 
exposed to the maneuvers of lamentable parliamentary practice,” with clear reference to 
the issue of deputies who fail to observe party discipline. After a brief reference to 
the “constructive lack of confidence” that exists in Germany, it discusses electoral 
reforms and argues “the advisability of providing the minor parties with the opportunity 
to start a process of aggregation.” 





Having called for a more lively and efficient public administration, the thesis stresses 
that it is necessary to surmount “the slowness of procedure and the excessive poli- 
ticization of the mgistracy.” 


5. “A new method of governing the economy, with objectives of development, efficiency, 

and social security and equality.” As far as strictly economic policy is concerned, 

the following measures are urged: planning as a method of governing the economy; he 

containment of inslation; a new thrust to investments’ improveme@nts in supply; an | 
adjustment of the territorial balance; the effective use of the resources administered 2 
by the public sector; and a reduction in foreign constrictions. 
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Centrality of Southern Problem 


Having stressed the centrality of the southern problem (asserting that development policy 
must center principally on a gradual qualitative and quantitative diversification in its 
forms of intervention), the thesis stresses the importance of rebuilding the quake-struck 
areas. The belief is that “by establishing proper connections among public spending, 
programming of demand sector by sector, territorial planning with a view to selecting a 
few location areas and the effective location of firms involved in the reconstruction, it 
will be possible to maximize the multiplicatory effect, in terms of earnings and employ- 
ment, within the quake-struck areas and the south.” 


6. “To extend the system of social reforms and to step up the struggle against old and 
new forms of poverty.” The premise is the enormous progress achieved in the field of 
health and safety, pensions and education in recent years. But it is pointed out equaily 
clearly that “in the major cities, where the party generally has the most responsibilities, 
a decisive struggle is breaking out for collective living standards, to defend basic human 
and social values and for the citizens’ very security and the future of new generations." 


7. “A trade uuion movement that is a responsible protagonist in the government of the 
economy, in the labor market, in enterprise decisions. In establishing the workers’ 
rights and duties." The plan for trade union unity, the thesis reads, “seems anything 
but obsolete.” It is necessary to work with a sense of commitment, especially at a time 
when “certain specific risks of regression, manipulatory distortion and consequent loss of 
autonomy are emerging.” Having stated that a transition must be effected “from the phase 
based purely on demands to the phase of participation,” the thesis laments th, trade 
union's lack of involvement in the labor market, especially in the hidden labor market. 


Proposal of Employment Agency 


The proposal of a labor agency is reintroduced, as a means for the “dynamic management of 
the labor market." Last, it is stated that “everyone now believes that unrestricted free- 
dom to strike is senseless, because it imposes too heavy a price not on the other side of 
industry, but on the community as a whole.” 


8. “For the freedom of men and ideas in culture and the media, for a new education system 
as the linchpin of the country's future." With reeard to education, the thesis states 
that the problem is how to surmount the present chaotic situation and introduce a strategy 
that will reward “a responsible and committed attitude for students and teachers." Par- 
ticular criticism is reserved for the DC's own particular general view of education, and 

a secular view is put forward as an alternative. 


As for the media, the opinion is expressed that it is necessary to achieve “a balanced 
system of competitiveness and cooperation between public and private sectors” as far as 
television is concerned, and the PSI's commitment to a prompt approval of the publishing 
reform bill is confirmed. 


9. “To eliminate terrorism, to restore normality to the country and to close a tragic 
chapter of democratic life." Note is taken of th very heavy blows dealt to terrorism 
recently, but emphasis is also placed on the need co pursue “a global strategy” of anti- 
terrorist struggle. In particular, emphasis is again placed on the key point of 
international connections (which “must be the subject of more and wore thorough investi- 
gations"), while further exceptional laws are described as “unnecessary.” Action must be 
taken in the prison sector aod in new legislative measures to encourage “penitents.” 
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The thesis also stresses the hitherto decisive importance of unity among the democratic 
forces. The splits that have occurred. it adds, and amid which the “the PSI has pursued a policy 
of constitutional consistency,” could not challenge everyone's “steadfast determination” to 


repeal the terrorist attack. 


10. “To rebuild an international role for Italy, to step up the struggle for peace, 
freedom and solidarity throughout the world.” The thesis expresses the opinion that 
Italy must play a more active role in the international context, within the framework 
of the Atlantic alliance, which must maintain “its character as a geographically lisited 
defense alliance.” 


The next point discussed is Poland and the threats of a military invasion, while the hope 
is expressed of a new initiative for a constructive European-Arab-African dialogue. In 
this connection the thesis states that “a thorough political clarification is desirable 
also with regard to Italian-Libyan relations.” 


Having condemned the dictatorship at present covering El Salvador in blood, the thesis 
expresses the hope that “the United States will be fully aware of the major responsibili- 
ties revolving on it, as on other major democracies on the American Continent.” As for 
the new Reagan administration, the thesis simply expresses the hope of < policy that 
will encourage detente and peace. 


ll. “To defend womens rights and civil rights and to make better use of and improve the 
system of referendums." The thesis confirms the party's position on the six referendums 
("yes" to the elfmination of life imprisonment and military courts and “no” to the other 
four referendums, though everyone is free t vote as his conscience dictates.) With 
regard to referendums, there is a call for 4 ‘tssponsible choice of major questions of 
principle, which will exclude its use fer short-term and unjustified purposes of political 
struggle." The PSI is in any case opposed to further norms that “will create practically 
insurmountable barriers to gathering enough signatures for a particular referendum to be 
held." 


12. “An open dialogue and active democratic cooperation in the field of governability and 
reforms. A democratic and socialist plan for the labor world and the entire left." The 
nature of socialist policy, the thesis states, has its roots in Turati's reformist and a 
gradualist approach to the transformacion of society. 


Interparty Relations and Dialogue 


Having said this, the thesis stresses the importance of close relations with the Italian 
Social Democratic party and of “direct relations of dialogue and rapprochement with the 
Radical Party,” which have yielded intermittent results but which have made it possible 
“to note the existence of shared objectives on some very important topics.” 





Having noted “a positive evolution" in relations with the Radical Party, the thesis 
states that the fundamental problem for the Socialists remains relations and a both 
retrospective and prospective elucidation with the PCI. 

This party is urged to make "a clear choice in favor of Western-style Socialism,” with a 
clear affirmation “of the irreconcilability of so-called real Socialism with the premises 
and principles on which a democratic and socialist alternative can be based in our country 
and Western Europe as a whole.” 


The PSI hopes for the establishment of “a constructive climate” end believes that a 
radical change in the PCI in the direction indicated “would create new and decisive 
conditions for a different outlook and for leftwing cooperation in Italy.” 


Last, the following hope is expressed concerning the DC: “That it too will contribute, 
through the quest for the paths of a thorough internal regeneration, to the genera” 
trend toward a regeneration of public life and the reinvigoration of the democrat .c 
system.” 
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13. “A new impetus to internal regeneration, so as to build a party with increasingly 

firm roots in the working classes and open to social movements for refors." This 

thesis outlines a new party image, still mass-oriented but much more open to the new 
movements and feelings emerging in society. As for internal life, the hope is expressed 

of a “constant improvement in internal relations, which of course requires everyone's 
contribution and the rejection of exacerbated polemics and excessive personal isn.” 
Criticism is also made of “the refusal to accept even the most elementary party discipline.” 


Be that as it may, “the congress debate will profitably concentrate its attention on 
topics concerning party organization, methods and regulations and thus formulate new 
proposals and ideas for change.” 


PORLANI TV INTERVIEW ON GOVERNMENT ECONOMY 





AU0 30849 Rome ANSA in English 0316 G{T 3 Mar 81 


[Text] Rome, 3 Mer (ANSA)--Italian Premier Arnaldo Forlani said here last night that 
Italy “is governabie” and that his coalition government has the backing of a “secure 
majority” tut added that “a greater national cohesion” is necessary to overcome the 
difficulties triggered by an “intense degree of political and social conflicts”. 


Forlani, who heads a four-party coalition of his own Christian Democrats, Socialists, 
Social Democrats and Republicans, made the statement in an interview aired over the 
national television network. 


The premier said that the recent proposal made by the chairman of the Republican Party, 
Bruno Visentini, for a government of technocrats not anchored to party agreements, 
lies in the world of “fantasy” since “hypotheses of this kind must be formulated on 
the basis of real facts, which are the political parties that exist in the country and 
in Parlianent™. 


In reply to a question on the parliamentary debate on the government-sponsored financial 
bill, on which the government called for a number of confidence votes, forlani said 
that it was “quite normal” that the government asked for a roll call vote given the 
importance of the legislations which “directs, regulates and conditions the entire 
economic life of the country” for a period of 3 years. 
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PRIME MINISTER CALVO-SOTELO'S PREINVESTITURE SPEECH 





LD281555 Madrid YA in Spanish 19 Feb 81 pp 7-10 


[Text] The Congress [of Deputies] plenum for the session of investiture began at 1645. 
Outgoing Prime Minister Adolfo Suarez was present. First, Victor Carrascal, first secre- 
tary of the chamber, read out his majesty the king's message, proposing LeopoldoCalvo- 
Sotelo y Bustelo as candidate for the position of prime minister. 


A few moments later Mr Caico-Sotelo mounted the rostrum and read the program speech of 
the government which he is seeking to form and requested the chamber's vote in favor. 
In his speech, he said: 


Mr Speaker, ladies and gentlemen: 


I appear before you to request the chamber's confidence as the candidate for prime minis- 
ter proposed by his majesty the king in accordance with article 99 of the constitution. 


This session of investiture is a central part of the process which began with Pr’ ; 
Minister Suarez’ resignation. I have served him as a minister for 4 years, and have 
had the privilege of following closely the political transition, of which he was the 
principal architect. I wish to pay ay tribute at the very beginning of this speech to 
Adolfo Suarez’ extraordinary work nd express my affection and admiration for him. 


With his departure the transitica comes to an end. With his departure, a most extra- 
ordinary stage in Spanish histo'y comes to an end. Precisely because I did not play the 
leading role in that transition which is now coming to a close, I believe that I can 
initiate a new era in which froa the very outset the constitutional machinery will oper- 
ate free from any foundational emotion. 


A change in the prime minister is a normal occurrence in parliamentary systems. This 
change comes at the very time when we have reached the halfway point in the legislative 
term. Behind the replacement there is no new parliamentary arithmetic, which corres- 
ponds now, as previously, to the verdict of the ballot box in 1979; the replacement 
therefore occurs within political continuity, and I will govern within political con- 
tinuity if I secure the nomination. But I must say immediately, ladies and gentlemen, 
that I know how this chamber, and in it, primarily, the r-¢ cesentatives of the party in 
power, is demanding a new course for the ship of state. i am sensitive to this political 
fact, and I announce ‘orthwith that if I secure the confidence of the Congress of Deputies, 
I will direct my government within continuity but, of course, without the inertia of 
cont inuation. 


Our great legacy is to ).ave today a democratic system which the various political forces 
have so far been creating with an awareness of their historical responsibility in order 
to organize our present and future coexistence. What we have done during the transition 
is considerable, and we have done it in an exemplary manner, as our foreign neighbors, 
who are more objective than we ourselves in diagnosis, have acknowledged and admired. 
Over the last 5 years, Spain has rediscovered freedom, and freedom has revealed to us a 
lively, renovating and changing Spain, adolescent and thoughtful at the same time, very 
far from the drama which has marked its crises over the last 150 years. It is legitimate 
for us to make this assessment with satisfaction and hope and for us to draw a clear 
conclusion from it: the transition is over, democracy has been achieved. Although much 
of the state still remains to be built, there is no weakness in the system. There is 
the daily government of a complex society is an adverse and changing situation. And 
there is constitutional machinery which has displayed, which is displaying this very 
day, its effectiveness. 
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Continuity with a Union of the Democratic Center [UCD] Government 


This is why | speak of continuity, and this is why the government which I am seeking to 
form will also be a UCD government. In 1983, without early elections, which would not 
help the strengthening of democracy in Spain, the sovereign voice of the people, suz- 
moned to a general election, will be able to suggest other formulas. Today I propose to 
you the formation of a government comprising members of my party. 


But in this government, and in the first place its >rime minister, cannot forget that 
disenchantment, pessimism, insecurity and despair are dominant features of the Spanish 
people's state of mind, many people believe that all problems have beset Spain at the 
same time. Many people believe that a change in the manner of governing in necessary. 
And the government which I form if I secure the investiture will be prepared to sake 


that change. 


The greatest danger of our situation would be for us to attribute the misfortunes beset- 
ting us to a specific political structure. It would mean our becoming disillusioned 
with democracy or freedom. This chamber must always take care to avert that danger, 
especially today, when an investiture debate is beginning. I would like to be able to 
convince those who are following this cebate outside the chamber that we are concerning 
ourselves here with their real problems: with the anxiety of those who cannot find jobs, 
with the insecurity of those who are afraid of losing them and with the despair of the 
families which have seen their small savings implacably reduced by inflation, with those 
who are struggling in adversity to keep their enterprises alive, with those who fear for 
their personal safety or that of their families and with those who dare not contemplate 
the future. I would like to convince all of them that these are also my concerns, that 
this is the reason why I am here, much more than because of an ambition for sower or 
partisan ,eal, and that the government which I form will devote the remaining half of 
the legislative term to providing a feasible solution to these real problems. 


I therefore intend to discuss in succession economic policy, foreign pclicy and public 
safety. 


Economic Policy 


It is a fact that Spain has a very poor natural energy base, that it depends on imported 
energy and that it is very vulnerable to increases in the price of oil. 


The second objective feature which defines Spain's current situation and which distin- 
guishes it relatively from that of other countries is the greater scale of the indus- 
trial crisis. 


Third, it is a clear fact that on achieving democracy Spain did not have effective eco- 
nomic institutions for adequately administering its resources. The treasury did not 
have a suitable tax system, the state budgets did not cover the whole of public expendi- 
ture, the financial system did not meet minimum criteria of modernity and the framework 
of labor relations was not comparable with that in Europe. In all these fields reforms 
have had to be implemented which have not ended and which must be completed. 


In the light of this picture of adverse developwents it is more necessary than ever to 
keep calm and know how to choose the problems, organize their possible solutions and 
clearly determine the necessary actions. The state of the economy is too grave to allow 
evasion and it rt quires that we adopt a committed stance wit) respect to it. There are 
six issues which will henceforth receive my government's attwntion: 
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--The energy problem; 

--The formulation of effective decisions to create lasting jobs; 
--Vigilance with respect to inflation; 

— determined program of reorganization and a new industrial policy; 


--The liberalization of domestic economic activity, maintenance of freedom of foreign 
trade and the encouragement of exports; 


--The delicate current situation of agriculture and fisheries. 


The factors constituting Spain's energy problem reveal their gravity so eloquently that 
the absolute priority whic. the government wishes to assign to them can surprise nobody. 
It i ar that improving the supply of energy constitutes a task which can brook no 
delay, because disregarding or postponing it would be paid for very dearly in the immedi- 
ate future. This preferentiai attention to energ, problems is reflected in three urgent 
decisions: 


--To pay the real prices in keeping with the shortage of energy, rejecting subsidies for 
consumption; 


--To adjust the country s supply of energy to the resources at our disposal. The govern- 
ment will unhesitatingly support the programs of investment in energy and the exact 
implementation of the national energy plan, updated in its - snventional and nuclear as- 
pect. The nuclear option is the only one possible within a generation to guarantee 
Spain's political independence and economic development. The government will keep the 
chamber and the public regularly informed about the implementation of the national 
energy plan; 


--To have the means necessary for state action in the hydrocarbons sector to ensure a 
policy of supplies and for all the state's resources to be exploited in a more rational 
manner. To this end the new government will propose to this chamber the measures neces- 
sary for setting up a national hydrocarbons institute which will bring together all the 
state's assets and holdings in this sector and which will constitute an instrument for 
effective action in such a crucial aspect of energy policy. 


Recognizing unemployment as the country’s foremost social and economic problem, I wish 
to state emphatically that the government which I intend to form will devote all the 
time and energy at its disposal to creating the jobs which our society demands. This 
firm resolve will seek to adopt responsible measures, because the creation of jobs does 
not lend itself to rapid solutions or simplistic prescriptions. There will be no effec- 
tive and lasting remedy for the problem of employment in Spain until our economy grows 
more and until the outstanding structural transformations have been carried out. 


Sustaining Growth of Private Investment 


However, a strategy which based economic growth solely on public investment and selective 
support for certain investment sectors would be partial and therefore ineffective. It 
is essential, and my government will devote itself immediately to this task, to continue 
along the path toward creating the conditions which will make possible sustained growth 
of private investment and the consequent creation of jobs. In this connection I believe 
that, irrespective of the international and domestic crises, the persistent increase in 
unemployment in Spain has specific Spanish causes connected with the peculiarities of 
our system of hiring workers and our system of financing social security. 


Correcting these peculiarities and bringing our labor market and the financing of our 
social security closer to European models is no easy task. My government will complete 
the implementation of the ws rkers statute, thus creating a more flexible and efficient 
labor market, and, with respect: to social security, it will continue along the path to- 
ward organizing a better financing system, increasingly based on the state budgets, and 
with a readjustment of contributions, which through an increase in the maximum bases will 
make it possible to reduce contribution rates. The aim of this is to prevent enterprises’ 
payrolls from being a basis for levying state taxes. 
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Reducing the costs of social security is a necessary condition for increasing employment, 
but I would be failing to discharge my duty if I did not point with unambiguous clarity 
that this is not sufficient and that the state of the economy also requires wage restraint 
for some time. Withow. an adjustment of real earnings ther< is no possible solution to 
the problem of unemployment in our country. 


It is clear that the creation of jobs requires of Spanish society a collective eftort 
and cooperation amoung all the agents of the economy. Basing ayself on this fact, I deen 
it necessary to initiate a dialogue with the social and economic forces to jointly formu- 
late a specific, ambitious and feasible program of actions against unemployment: 


--Measures of vocational training and of support for youth employment; 


--Measures to promote the intersectional, interprofessional and geographical mobility of 
labor; 


--The reduction of the retirement age, with the financing of it. ccst by the state and 
enterprises; 


--The introduction of special aid for the unemployed with family responsibilities after 
the period of eligibility for benefit has expired: 


--The promotion of employment programs within the framework of regional planning; 


-~Agreements with sectors and enterprises to create employment on the basis of new forms 
of hiring; 


~-Guidelines on which the council envisaged in article 131.2 of the constitution should 
be based. 


To assert that employment is the foremost aim of economic policy does not in any way mean 
forgetting the two balances of the economy, namely, the internal balance of prices and 
the external balance of the balance of payments, because the economy will not be able to 
continuously grow or provide stable jobs in the absence of these essential balances. 


A society which believes in inflation creates it, and when so much impatience is aroused 
by the monetary and budgetary measures which curb inflation, it is necessary to point 
out to those who are impatient that no country improves its performance with respect to 
the crisis by increasing prices. There is no less inflation where there are lax mone- 
tary and budgetary policies, rather, there is a greater increase in prices; and there are 
no more jobs but there is more unemployment. for this reason it is necessary, even if it 
is painful, to continue with stringent monetary policies and intensify control over cur- 
rent expenditure and the public deficit. The government will not relent in this essen- 
tial aim, and in no way will it allow itself to be carried away by the pressure from those 
who proclaim that our extremely grave unemployment problem could be resolved by means of 
a larger public deficit. 


If the deficit is not the solution, nor is increasing the tax burden. Tax reform is al- 
ready a positive reality of the transition. It must now be supplemented and implemented 
with increasing efficiency and strictness. But we must not kill profits or savings if 
we wish to bring about investment and the creation of jobs. In particular it is neces- 
sary to step up the struggle against tax fraud to eradicate the most widespread instances 
of fraud which we know still to exist. 


Increasing the public deficit to levis which simply mean the loss of a sense of produc- 
tion would lead within months to a destruction of employment, not its creation. The 
nation's interest, the workers’ interest and the employers’ interest lies in containing 
inflation and not in encouraging it, in containing the balance of payments deficit and 
not in increasing it, in creating employment and not in destroying it, in defending not 
only today's wages but also tomorrow's wages. 
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Control over the public deficit will necessitate a grave restriction of the public expen- 
diture of the administrative machinery and a reappraisal of our policy of aid for sectors 
and enterprises which show losses. 


Reduction of Budgetary Expenditure 


A first step in this direction will be taken in the implementation of the 1981 budgets. 
Immediately after the formation of the new government, I intend to urge the sinisterial 
departments to make specific proposals which will make it possible to reduce current 
expenditure during this fiscal year by 4 sum not lower than 30 billion pesetas. The over- 
all state budgets for 1982 will be stringently prepared, curbing current expenditure in 
sch a way as to make it possible to create the public savings necessary for continuing 
to increase public investment without increasing the deficit. 


In reviewing the preferences and aims of the activity which my government intends to 
conduct, I cannot fail to mcation industrial reorganization and the agricultural and 
fisheries policy. 


To ensure better implementation of this policy the government will immediately establish, 
through the appropriate procedure, an adequa.e channel to achieve greater effectiveness 
in its activity. 


This policy of reorganization will be supplemented by an industrial strategy which, in 
the light of integration into Europe, will make it possible to increase productivity, 
enhance the prospects for creating new industries and encourage the use of new tech- 
nologies. Small and medium enterprises should play an essential role in this respect. 


My government will devote preferential attention to agriculture. The world foodstuffs 
situation requires that we devote increasing resources to this sector, tc which Spanish 
society owes a debt of solidarity. 


Agricultural policy will be formulated with constant reference to the European Comeunities. 


Vithin the perspective of this overall outlook my government will act immediately in the 
following fields: 


--Implementation of further urgent measures to alleviate the effects which the present 
weather situation is having on agricultural and livestock production; 


--Completion of the legislative program underway by sending to the general Cortes the 
outstanding bills, and by the continued implementation of the specific measures announced 
in this chamber; 


--Reappraisal of the policy of subsidies, streamlining the procedures for granting the 
necessary subsidies and at all events bringing owt machinery closer to that operating 
in *he EEC; 


--Aid for family farms and agricultural cooperatives, as well as support, in general, 
for agriculture, as a sector which is essential for meeting Spanish society's demand 
for foodstuffs. 


The fisheries sector is in a critical situation stemming essentially from the difficul- 
ties in fishing in the traditional fishing grounds. 


it must be clearly said that this situation is not easily reversible, but I can assure 
you that my goverrzent will defend the rights protecting owr fishermen inch by inch in 
international force or in bilateral talks. 
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I would mot like to conclude this examination of the economic policy which sy government 
intends tc iuplement, if I have your confidence, without referring, if only briefly, to 
the role of the public sector in the economy. I have frequently emphasized ay intention 
to strengthen the market economy in accordance with article 38 of the constitution. I 
wish to point out with equal emphasis the need for an efficient public sector which will 
set this efficiency above any pressure with respect to growth and plan its activity on 
the basis of some certainties in a world which is short of them. Greater economic free- 
dom is not incompatible, and even less so at « time of crisis, with a rationalization 

of state action. I intend to formulate a }-year public investments plan which, accom 
panied by the appropriate followup, will serve to ensure that investment is made effi- 
ciently, so that when, as now, public investment plays a devisive short term role, ve 
invest not only more but also better. 


The public sector aiso has 4 prominent role in correcting regional imbalances. The 
implementation of the law on the financing of the autonomous communities will enable 
the state to have better instruments for planning and implementing regional policy. In 
using these instruments and with the prospect of joining the European Communities the 
government will institute a system of regional planning which will have the cooperat‘on 
of the autonomous communities and preautonomy bodies. 


I will proceed to refer to the foreign policy which my government intends to conduct if 
I secure the investiture. 


Spain's demographic, economic and military situation makes it necessary to place the 
emphasis on foreign policy, rather than on what we commonly know as international 


policy. 


This means that, without forgetting due attention to the great international issues, we 
intend to concentrate on our problems, on the defense of our specific interests and on 
active cooperation and friendship with those countries in the world which share the 
values and interests inherent in present-day Spanish society. 


Our foreign policy should devote priority attention to guaranteeing our national security 
and safeguarding the integrity of our territory. For this reason, I wish to make very 
clear the close connection between foreign policy and defense policy, which are physically 
inseparable. it is not possible to achieve an acceptable level of deterrence with respect 
to external threats without 4 strengthening of the armed forces, aided by an appropriate 
foreign policy. 


I also believe that Spain should cooperate in the defense of the democratic values on 
which the society in which we wish to live and coexist is based. Wc are obliged to 
assert the valwes in which we believe, and therefore to cooperate in the defense of human 
rights, an effective and comprehensive defense, not rhetorical and discriminatory. We 
are obliged to contribute to the safeguarding of peace throughout the world, as an ideal 
which pursues individual and collective security, contributes to prosperity and makes 
possible genuine cooperation for development. 


Our foreign policy also includes the protection of the rights and interests of our emi- 
grants and, in general, of Spanish people living abroad, and the promotion of Spanish 
economic interests and of commercial, cultural and technological exchanges. 


I believe that I have thus defined the three foundations on which our foreign policy 
should be based: 


First: National security and defense; 


Second: Effective cooperation to safeguard the ethical and spiritual values characteris- 
tics of our humanist conception and of the society of freedoms in which we believe, 


Third: Specific defense of Spanish interests, both individual and collective. 
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All this on the basis of sobriety, effectiveness and dignity. 


The aims having been laid down in this way, I will now proceed to refer to what will be 
the preferential guidelines of our foreign policy. The principal effort will be aimed at 
securing for our country a clear and irreversible European, democratic and Western defi- 
nition of policy, far removed from dreams which could reveal an isolationist trend with 
respect to the Western framework. This European affirmation will be accompanied by an 
essential and distinctive element which we intend to enhance: Our close relationship 
with the Latin American countries, essential for so many reasons which are unnecessary 
to reiterate, and which constitutes a historical constant transcending any short term 
situation. 


In the first place, and I wish to emphasize this, the link with Portug3!. It is neces- 
sary to surmount the lack of knowledge and the «<onsequent real separation between our 
peoples. It is necessary to cooperate closely with Portugal and to achieve a sound and 
lasting understanding. It is necessary to promote henceforth a complementary relation- 
ship between our economies in order to achieve the two peninsular countries’ mutually 
advantageous entry into the European Community. 


The second bilateral issue which I wish to highlight is that of relations with France. 1 
It is true that there are competitive economic factors. It is also true that France's 

reticence in the necessarily joint struggle against terrorism sometimes seems incompre- 

hensible and distressing. However, we wish to make known our intention to give impetus 

to a new policy toward France aimed at surmounting these difficulties. 


Third, we intend to continue the gradual and agreed implementation of the Lisbon declara- 
tion, namely, a new path in the progress toward recovering Gibraltar, thus achieving an 
unrenounceable national aim and eliminating the only major obstacle in our relations 

with the United Kingdon. 


Last, and concerning our Arab and African policy, I will refer to three sets of specific 
issues: 


First, our immutable stance of friendship with the Arab world; 
Second, our close ties with the Maghreb nations, 


The third obligatory point of reference is that of Equatorial Guinea. The government 
which I am seeking to form will continue the efforts to strengthen the sovereignty, the 
development and the stability of the young African republic. 


Within our Western definition I must devote in this enumeration of issues an individual 
and separate appraisal to our relations with the United States and the Atlantic alliance. 


In my opinion, a distancing between West Europe and the United States cannot be contem- 
plated as an aim in the political, economic or military fields. 


Without being unaware that Spain's entry into NATO is connected with other factors af- 
fecting our foreign policy, the government which I aspire to head reaffirms its Atlantic 
vocation, which has been explicitly expressed by the UCD, and intends to begin consulta- 
tions with the parliamentary groups in order to »rganize a majority, choose the moment 
and define the terms and procedures under which Spain would be prepared to take part in 
the alliance. 


First of all, I must state that we will not allow third countries to attempt to coerce 
us with their opinions. We believe that this is a matter to be resolved by the Spanish 
people through constitutionally established machinery and to be discussed with our pos- 
sible allies. But we will not allow third countries, specifically, the Soviet Union, 
to claim the right to veto Spain's entry into NATO, nor do we accept, therefore, the 
doctrine of freezing the existing alliances in their present dimensions, or that our 
sovereign will to act in this field represents an aggressive gesture capable of up- 
setting the balance of forces in Europe. 
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The decision to move toward entry into the Atlantic alliance corresponds to consistency 
with our overall conception of Spanish policy, but, primarily, to a defense and security 
need. 


This Atlanticist affirmation means that the bilateral relationship with the United States 
should be considered from a different viewpoint. This bilateral relationship could prove 
more useful and advantageous with respect to logistic, technological, industrial, cultural 
and economic exchanges. 


We are at a time of grave international crisis, perhaps potentially the gravest time 
since the end of World War II. We are witnessing great uncertainty and keen distrust in 
East-West relations, a distrust which on the part of the West is justified by unfortunate 
real facts. Spain has made and will make a great effort in support of peace in all the 
forums to which it has access, and especially in its present capacity as a UN Security 
Council member. 


These are the main guidelines of our foreign policy. Together with them, there are over- 
all and permanent guiding principles. Spain should take active part in building peace. 


Autonomies 


Cc acerning the issue of the autonomies, which is crucial for Spain and for our future, 
my program must be particularly precise and unambiguous. 


On the one hand, I wish to say that I fully accept the constitution's autonomy option. 


Hence my firm intention faithfully and diligently to observe and implement the Catalan 
and Basque statues, as well as to implement without delay those of Galicia and Andalusia, 
which have now been blocked, and finally to complete the entire remaining autonumy pro- 
cess, which I would like to be concluded in this legislative term. As far as Navarre 

is concerned, the negotiations with the foral council on the agreed improvement of the 
Fuero [ancient code of local rights], in accordance with the legal nature of the foral 
system, will continue. 


However, and this is the second clarification which I wish to make here, the building of 
the autonomies must be effected in its entirety and not partially, and also with particu- 
larly careful political and administrative meticulousness. This entirety includes the 
state itself, as is elementary. The state is not a mere repository of powers which are 
handed over or transferred to the territorial units, and in which a more or less fortuitous 
residue is ultimately left. 


It is therefore necessary that, at the same time as the autonomy system is being enhanced, 
those exclusive or shared powers of the state, without which the system would not work 
in the way prescribed by the constitution, be finalized and technically perfected. 


I will be particularly sensitive to the principle of the preservation of Spain's economic 
unity, which is required by the constitution and by the efficiency of the economy, as 

is common in all the countries with not only regional but also federal systems, and is 
also demanded particularly urgently today by the situation of economic crisis which we 
are undergoing and by our coming entry into the European Communities. 


Thus my ideas on this important aspect of the government's present responsibilities are 
not very complex, but I believe that they are firm and in keeping with a clear viewpoint. 
"Yes" without hesitation and without mental reservations of any kind to the autonomies, 
in which I see not only an unescapable injunction of the constitution and of the statutes 
but also a certain hope for our people, whose frustration would be a grave matter and 
whom, rather, we must all serve hopefully and resolutely. But “no,” clearly, to a super- 
ficial interpretation of the autonomies as the dissolution of a common fatherland, 
created by history and destined to serve all its people efficiently, not only in the 
cultural but also in the political field. "No," therefore, to the dismantling of the 
state, whose strength must be the foremost guarantee that the autonomies will prosper, 
be enhanced and develop within a common structure which makes them possible. 
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A strong autonomy system in a strong state; this could be the final outcome of the policy 
which I would be prepared to implement from the government in this field. 


Terrorism 


Ladies and gentlemen, I will now proceed to discuss briefly the policy which my govern- 
ment will implement in the field of public safety, if I secure the investiture. 


When citizens feel that the primary values of their peaceful lives are in danger, the 
greatest enemy of freedom, which is fear, appears, and ther self-interested voices arise, 
amplifying fears and predicting catastrophes to undermine jconjurar] this great posses- 
sion of us all which can be de‘i1ed simply in one phrase: to live in democracy and 
freedon. 


A distressing fact deserves to be underlined: 40 percent of the prisoners in our prisons 
are people under 25 years of age. This problem of juvenile deliquency, so frequently 
connected with the use of drugs, is one of the greatest factors of public insecurity. 


The policy of prevention of delinquency will be among the government's foremost concerns. 
A protection of minors bill will be submitted immediately, the system of investments in 
special centers will be reformed and the government's entire activity in the field of 
crime prevention will be coordinated. We intend to carry out a straicgy of social pre- 
vention which will transcend the mere repressive policy of penal measures. In this im- 
portant field the cooperation of the autonomous communities and of the municipal and 
provincial councils will be essential. 


A prime manifestation of insecurity is terrorism, which began in Spain in the 70's and 
which has subsequently continued under democracy. Over the last few years the UCD 
governments have tackled terrorism tenaciously, with successes and failures; with some- 
times important pregress but also with setbacks. It is only right to acknowledge here 
the support given by the parties represented in this chamber at the crucial and most 
dramatic moments in backing antiterrorist action. And it is necessary to repeat here 
once more that this cooperation will remain essential. 


And at this time, when terrorist pressure is starting to be overcome, I must state that 
the government's action will be strengthened in the various directions already embarked 
on: 


--Political action, with a real and unrestricted implementation of the provisions of 
the statutes, whose impact has morally undermined violent action, which has no justifi- 
cation or political excuses. 


--Legal action, by means of a penal definition of the crime of terrorism in the penal 
code and of the allocations [figuras] demanded by the mobility and variety with which 
these events are taking place; 


--Judicial action, by means of the constant activity of the public prosecutor, from the 
outset of inquiries, both to guarantee the detainee's personal rights and to stimulate 
prompt and efficient action by the courts; 


--Police action, with the both quantitative and qualitative improvement of the services, 
coordinated with the autonomous community of the Basque country through the security 
council; 
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--Vigorous policy aimed at immediately preventing violence and irrational action affec- 
ting, even exceptionally, the activity of the servants of the state, whom society has 
always identified and will always want to identify with the full self-denial and self- 
sacrifice required by the defense of justice and democracy; 


--Substantial action in international cooperation, basically via bilateral and multi- 
lateral agreements and legal and administrative measures concerning extradition and 
asylun. 


The constitution requires that public officials observe statutory rules. The revision 
of these rules must take place in consultation with all the public administrations and 
the officials’ trade unions. The new public service regulations must be the result of 
broad consultations and must be designed to be durable. 


Public Administration 
Last, a few words about a subject that deserves more: public administration. 
Ladies and gentlemen, I would like to end my remarks with one final consideration. 


The disappointment that has spread among the Spanish people with the management of 
public affairs and the repeated charge made against successive governmenis of inability 
to tackle the nation's problems can in some cases have objective foundations; but of 
course they do have deep roots in past attitudes that no longer reflect the new situa- 
tion in Spain. In a democracy the government takes the initiative in resolving the 
problems that arise and in attaining social objectives, but it cannot be held respon- 
sible for everything that happens in the country. A democratic government, inasmuch 

as it desires and brings about a more prominent role for the institutions and individuals 
in taking collective decisions, will proportionately reduce its own sphere of power. 
Proportionately too it will need the cooperation of society as a whole, with which it 
shares the successes and failures. And this cooperation, from which nobody is excluded, 
now demands from employers the ability to accept risks and to invest; from workers, 
solidarity with those without jobs; from everyone, hard work and willingness to reso- 
lutely shoulder their responsibilities. 


Now that the political transition is over and chat a phase of democratic normality has 
begun (despite the many serious problems afflicting us) the government that I will form 
will meet its responsibilities with all the authority and steadfastness of its demo- 
cratic roots, loyal to its principles and with no concern for outmaneuvering others and 
confident of finding within this legislative term the initial solutions to the principal 
problems facing it. I now urge the cooperation of the political parties, the local 
bodies and the autonomous communit‘es in the collective task of continuing to build 
anew state. And especially the political parties of the opposition, whose responsi- 
bilities as opposition forces must not rule out cooperation with the government in 

the major collective decisions. I urge and hope for this cooperation, bearing in mind 
Spain's serious problems and with the certainty that they will be resolved in time by 
means of a joint effort. 


Ladies and gentlemen, I request the house's confidence in the guidelines that I have 
presented and which I will expand on during the debate, in accordance with article 99 of 
the constitution. 
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DENMARK 


SOCIAL DEMOCRAT ON TRANSATLANTIC TENSION 





LD271149 Copenhagen AKTUELT in Danish 24 Feb 81 p 2 


{Lasse Budtz, Danish Social Democratic Party Foreign Affairs and Defense Policy Committee 
chairman, “Viewpoint” article: "Prospect of Tensions in Atlantic Cooperation After 
Reagan Signals” ] 


{Text] The U.S. allies are still looking acrossthe Atlantic with the greatest interest 
to try to get a clear picture of the Reagan administration's foieign policy course. The 
signals have begun to come in, but how are they to be interpreted? 


There is no point in hiding the fact that, if they are taken at .‘ace value, certain 
tensions could arise in so-called Atlantic cooperation, that is, at least from the view- 
points which the West European Social Democratic parties must adopt. 


Bearing in mind that the United States and its West European allies have an indisputable 
need of cooperation for foreign policy, security policy and economic reasons, the danger 
of tensions should not be dismissed, but faced up to. Only by making this admission is 
there any possibility of doing anything about it. 


It must be seen as a consequence of this situation that the West German Government felt 
itself called on to point out that, even though the United States has clearly made a 
decision to reacm, it has also made a clear declaration of readiness for negotiations 
with the Soviet Union on disarmament. At more or less the same time the Soviet Govern- 
ment let it be known through a commentator, who caunot be suspected of trying to indicate 
anything else, that Moscow is ready to begin negotiations on peace and disarmament. “We 
are ready to shake hands," was the phrase used. 


This sounds good, but it is nevertheless a fact that new U.S. Defense Secretary Caspar 
W. Weinberger said in an interview with German radio quite recently that, under the 
present circumstances, nothing new would come of starting negotiations with the Soviet 
Union on arms limitation. 


A respected West German politician, Social Democratic Bundestag deputy ead chairman of 
the party's foreign and security policy group, Peter Corterier, who is also particularly 
well known and respected in our own Danish party and who is a clear supporter of NATO, 
felt bound to react to this. 


Peter Corterier pointed out that a condition for agreeing to reach a decision to deploy 
the Western medium-range missiles as a response to the Russian SS-20's was that nego- 
tiations be started with the Soviet Union on limitations in the arms race, primarily 

in the area of medium-range missiles, so that it might be possible to completely avoid 
the latter's deployment. This condition played an extremely important role in the 
countries in which the Social Democratic parties have a strong position. 


With his statement that negotiations are not necessary and his comments o1 the neutron 
bomb Mr Weinberger has made things more difficult than necessary, Peter Curterier said. 
He is very close to Helmut Schmidt, and so it might be useful to remind the Americans 
that Corterier's statements are indicative cf the Social Democratic Party's position. 
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If the various efforts toward detente and in particular the efforts to control the 
nuclear arms trend are discontinued by Reagan, a position to which the President and the 
secretary of state have fortunately not committed themselves, tensions across the 
Atlantic are unavoidable. 


But there are other dangers which must be pointed out. 


Reagan has proposed to Congress that the U.S. development aid budget be cut to around 
25 percent. 


Since as a percentage of GNP it is already far below what the Scandinavian nations and 
The Netherlands set aside, we are faced here with a proposed policy which, to put it 
diplomatically, will give rise to little enthusiasm in a number of West European countries 
which must be seen ais U.S. allies. 


This leads directly to the U.S. stance on developments in Central America. A delega- 
tion of U.S. officials is on its way to Denmark, among other places, to present what is 
called proof of Soviet arms supplies to the liberation organization in El Salvador. 
Another delegation led by a high-ranking U.S. politician from the State Department has 
already visited London, Paris and Bonn. 


The aim of the visits is to convince the Western allies of the danger of communist 
infiltration in the Central American region, and to persuade them to stop any Western aid 
to the liberation organization and to try to show that the Socialist International, 

for example, which has made clear statements in support of the liberation movement, is 
wrong. 


It is worth remembering here that the West European allies set great store by being con- 
sulted about problems like this one. But there seems to be disagreement on how the 

U.S. missions have been received. The U.S. press writes of a positive reception, and 
the European press underlines coolness. 


It ts a Social Democratic view that foreign interference in developments in El Salvador 
should be avoided and that the violent confrontation, which has been going on for a long 
time, should be limited and ideally halted--but by peaceful means. It is obvious that 
the junta in El Salvador is not representative of the people, and it is also possibly 
true that the liberation front, which also includes a Social Democratic Party which is 

a member of the International, still does not have the popular support for which it 
strives. 


But is it also a widespread view that direct U.S. military involvement in El Salvador 
could only help the communist forces, and that the liberation front would be thrown into 
the embrace of Moscow and its allies, if the West is not prepared to give civil, economic 
and moral support in the struggle against exploitation and for the totally necessary 
social reforms. 


It is not unreasonable to remind ourselves that the Danish Social Democratic Party 
National Executive has adopted a statement declaring that the Social Democratic Party 
must demand of the junta that human rights be respected, that the bloody oppression be 
halted, and that democratic conditions be introduced. The consequence of this is that 
members of social democratic parties cannot give the junta the moral support which is 
obviously the wish of the U.S. Government. 


In other words, there is here a third possible source of tension, the extent of which 
must not be underestimated, because events in El Salvador would have a contagious 
effect on developments in the neighboring countries. 
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Finally, we have Reagan's statement that West Europe should bear a larger part of the 
burden of joint defense. This is an old problem, but it is important to recall the 
oft-repeated argument, which runs: Perhaps the most important thing for the NATO 
mations in a serious economic situation is to preserve stability in their own societies 
and thus to continue to ensure popular support for the foreign policy which has led in 
part to participation in NATO cooperation. c 


Stability would in truth not be increased if defense budgets were increased significantly, 
if efforts toward disarmament were halted, and if we allied ourselves with totalitarian 
regimes around the world in the belief that to do so was a way of halting communist 
influence. 


FINLAND 


SKP CHAIRMAN SAARINEN ADDRESSES CPSU CONGRESS 





For Moscow reportage on the speech by Finnish Communist Party [SKP] Chairman Aarne 
Saarinen, at the 27 February session of the 26th CPSU Congress, see the supplement to 
the 2 March Soviet Union DAILY REPORT entitled "Proceedings of the 26th CPSU Congress," 
No 040, Supp 005. 


NORWAY 


EDITORIAL ON BREZHNEV CALL FOR EAST-WEST DIALOGUE 





LD271703 Oslo AFTENPOSTEN in Norwegian 26 Feb 81 p 2 
{Editorial: “The Kremlin's Wish for a Dialogue") 


[Text] Both the initial U.S. reactions and West European leaders’ cautious restraint 
indicate that party boss Leonid Brezhnev's invitation to a dialogue is being taken 
seriously in major Western capitals. A closer study of his marathon speech to the 

party congress on Monday confirms that the Kremlin is now quite openly promoting a 
desire to enter into political discussions with other countries on a number of controversial 
questions. The domestic economic and political problems, the swing in the U.S. mood 
concerning military questions and the feeling of being surrounded by opponents on all 
Russia's borders have made an undoubted contribution to the desire for a dialogue in 

the Kremlin--and give us reason to suppose that the Russians’ wishes are meant seriousi’. 
This does not of course exclude the possibility that Moscow is once again taking tactici:l 
considerations into account and is, in particular, trying to sow dissension between 
Americans and West Europeans. The need for joint consultations and mutual understandin; 
within NATO will grow significantly in the coming months. 


In the United States it is Brezhnev's proposal of a summit with President Ronald Reagan 
which has attracted the greatest attention, but this is by no means the most interesting 
point in the party chief's speech. He also wants an “active dialogue at all levels,” 
that is, a bu~‘»xesslike round of diplomatic talks with the Americans. And he has made 
it clear that «2 is willing to listen to Reagan's objections to the SALT II agreement, 
which regulates strategic arms and which West Europe has called on the United States to 
accept. 


It is of special interest for France that Brezhnev now seems to accept the idea that 
new confidence-building measures in the military sector should also apply to Soviet 
territory as far as the Urals. This has been a key element in the French proposal 

for a disarmament conference in Europe--a proposal which has now been given NATO's 
joint support and is being discussed at the CSCE conference in Madrid. There is now 
good reason to count in the kind of progress at the Madrid meeting--which should really 
finish in a week's time--that will enable the CSCE process to be continued. 
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And in the Far East too, where the Russians are facing the Asian great powers, Japan 

and China, Brezhnev gave his backing to “concrete negotiations on confidence- 

building measures." He is also willing to discuss “the international aspects of the 
Afghanistan problem” in the context of the question of the security of the Persian Gulf-- 
a question especially close to the hearts of the Western nations and Japan. 


Brezhnev's proposal, in its updated form, for freezing the deployment of medium-range 
nuclear missiles in Europe deserves to be studied thoroughly and could contain ideas 
which would make it easier to bring about negotiations on these arms. These are 
negotiations which the Western Europeans have long desired. The details must be studied 
thoroughly and the negotiations will undoubtedly be cifficult, but nevertheless there is 
new movement over controversial questions which were deadlocked for quite a time. 


We must express a certain hope that the tough language which has often been used 

recently in Washington and Moscow will not be an obstacle to a sober assessment of 
realities. And these promise that dialogue often gives the best solutions--even 

dialogue spanning deep ideological divisions and a tough tug-of-war over national interests. 


SWEDEN 





PRESS COMMENTS ON BREZHNEV CPSU CONGRESS REPORT 





LD271025 [Editorial Report] Stockholm's DAGENS NYHETER and SVENSKA DAGBLADET in 
Swedish on 24 February carry page 2 editorials on the foreign policy sections of the 
Brezhnev speech to the 26th CPSU Congress. Both enumerate the various aspects of the 
speech and the proposals it contains, and both reach the conclusion that, apart from 

a “new, softened tone,” the speech contained nothing new and made no offers which 

would not be advantageous to the Soviet Union. Both papers attach great significance 

to the sections on Afghanistan and Poland, which made no concessions about the permanent 
place of these two countries in the Soviet sphere of interest. 


SVENSKA DAGBLADET sees the speech an an attempt to throw the West off balance: "Even 
merely a fleeting examination of the bouquet reveals that it contains thorns, the 
dominant impression from his long speech is that aging man ip the Kremlin, no matter 
how frail he may be, has once again made an extremely skillful political demarche which 
could upset several circles among his opponents.” 


"The open invitation to Reagan for a summit meeting is probably not mature enough to be 
put into effect for a long time yet. But it could create difficulties for the U.S. 
President in the Congress, just as Brezhnev's latest demarche on nuclear missiles 

in Europe will delay or complicate NATO's endeavors to create a military balance on 

the European stage." 


The DAGENS NYHETER editorial's main preoccupation is to analyze Brezhnev's “offers,” 

and it sums up its conclusions as follows: "It is easy to see that the majority of his 
proposals are not new and that Brezhnev is not commiting himself to any Soviet sacrifices. 
Above all, suspicion of the United States is too strong. The new U.S. administration has 
already used strong language. Most recently President Reagan's closest advisers have 
hinted at the possibility of direct measures against Cuba, which is considered to be 
behind aid to the El Salvador guerrillas. A new U.S. blockade has not been ruled out. 


"Obviously the Soviet Union is nevertheless concerned to show that the superpowers have 
a special position. The Soviet leaders’ desire for summit contacts with the new 
U.S. administration ought to be able to create diplomatic openings. 


"What Leonid Brezhnev's demarche is worth will finally also depend on how the rest of 
the world chooses to assess it." 
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TUC SET TO RAISE FUNDS FOR POLAND'S SOLIDARITY 





LD021956 London PRESS ASSOCIATION in English 1937 GMT 2 Mar 81 


[Text] British trade unionists will be asked to raise at least 20,000 pounds to help the 
Polish Solidarity movement. 


The TIl'"'s international committee today decided to set up a fund for the new free trade 
union organization. And a team of TUC experts may be sent to Poland to give practical 
help in setting up training schemes. 


The international committee agreed to launch a Solidarity assistance fund, which will 
appeal to unions for cash to buy printing machinery and office equipment. 


Post Workers’ Union Chief Mr Tom Jackson, the committee's chairman said: “This will help 
Solidarity to communicate with its members in a way that is absolutely necessary if 
their message is to get across to the people of Poland.” 


British union educationalists may be sent to Poland to help design training schemes, 
particularly in the running of offices. 


At a London press conference, TUC General Secretary Mr Len Murray underlined that Solidarity 
had the "full and unqualified" support of the TUC. 


The press conference gave British journalists the opportunity to question Mr Bogdan Lis, 

a member of Solidarity's presidium, after he had briefed the international committee. Mr 
Lis, 28, wearing a general and municipal workers uniontie, said the contacts he had made 

during his four-day visit had provided moral and practical support. 


He spoke of the present strike-free period in Poland, and said: “We sincerely hope this 
peace will continue, and that we shall not be forced to use this form of protest again. 
A lot depends on how the government behaves.” 


Solidarity had no intention of creating a new political party, he said, and he estizated 
that 1.5 million of its 10 million members were also members of the Communist Party. 


Mr Lis's visit contrasts with the rumpus at last year's TUC annual congress over a proposed 
visit to Poland by a delegation. 


In the end the plan was dropped because the government-backed officials unions reduced 
the visit to one day after British union leaders expressed their wish to see Solidarity. 


DAILY TELEGRAPH PRAISES THATCHER'S U.S. VISIT 





LDO021553 London THE DAILY TELEGRAPH in English 2 Mar 81 p 16 
{Editorial: "A Resounding Visit"] 


[Text] Mrs Thatcher deserves praise on many counts for the way in which she carried off 
her very important and most exacting visit to the United States. Above all, she lived up 
to the high expectations entertained of her by the Reagan administrativn, and Americans 

in general, as a highly intelligent, courageous, determined yet withal charming person 

and the authentic representative of the British people. To some extent, of course, the 
shadow of domestic problems hung over her visit. Mr Reagan and his advisers will, from 
every point of view, be wishing her well in dealing with these, expecially as the extent 
to which she can “deliver” military and diplomatic support depends largely on the condition 
of Britain's economy. 
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Yet this does not detract from the force of her call to the alliance members to see 
Soviet policy in the light of bitter experience from the past and of sombre but 

realistic projections for the future, and to draw the now surely inescapable conclusions. 
Who can deny, surveying Russia's accelerated military build-up over the past 15 years and 
the increasingly ambitious and successful world-wide use she is making of it, that for her 
“detente is the pursuit of struggle by all means short of war"? While this has been 
going on, the West has been eagerly inhaling Moscow's anesthetic. Mr Brezhnev's latest 
offers bear all the familiar trade-marks. Mrs Thatcher was right to advise study of then 
with all due care--and all aque caution. 


Mrs Thatcher's endorsement of Mr Reagan's efforts to stop a Cuban-engineered communist 
take-over of El Salvador echoes his statement that the country should democratically de- 
cide its own future. The arms he is now sending are less than what Cuba has been providing 
for the communist guerrillas, while his contribution in America personal totals under 30 
non-combat technicians. If Mr Brezhnev is sincere in his “peace” offer he can start by 
telling Castro to pipe down. If he is foolish enough to make an issue of it, so far avav 
from Russia, Mr Reagan should with all the more reason be able to count on European 
diplomatic support. As for the Persian Gulf, Mrs Thatcher indicated that she favoured a 
NATO naval contribution to America’s forces in the area. It is questionable whether 

this should, or could, be much more than symbolic. Persisting Euro-American differences 
over the Palestinian issue add a complication. For stopping Russian aggression in present 
circumstances the only answer is an effective American nuclear triwire. The real solution 
to NATO's problems, as ever, is a major new European regional defence effort. Sut it has 
become a question of now or, disastrously, never! 


MCLENNAN ADDRESSES 28 FEB SESSION OF CPSU CONGRESS 





For a TASS report on the speech by Gordan McLennan, general secretary of the Communist 
Party of Great Britain, at the 28 February session of the 26th CPSU Congress in Moscow, 
see the supplement to the 2 March Soviet Union DAILY REPORT entitled “Proceedings of the 


2th CPSU Congress,” No 040, Supp 005. 





VII. 3 Mar 81 CYPRUS R1 


ALITHIA SAYS U.S. CONDUCTS BACKSTACE MEDIATION 





NCO20955 Nicosia ALITHIA in Greek 2 Mar 81 p 8 


[Excerpt] Recent developments have confirmed ALITHIA'S exclusive report of last Monday 
that the United States is conducting backstage mediation with the primary aim of settling 
the Greek-Turkish disputes, a fact which would also contribute decisively to finding a 
lasting Cyprus solution while it would also greatly strengthen the southeastern wing of 
NATO. 


At the same time, recent developments confirm that despite its new embrace with AKEL the 
government is compelled to give apologetic explanations, or follow (through Rolandhis) a 
policy of moderating the anti-West feeling with regard to the United States just as 
President Kiprianou did during his latest visit to West Germany. 





Two most significant developments took place in the past week which leave no doubt that 
the United States is developing some backstage activity toward the settlement of Greek- 
Turkish disputes and the finding of a lasting Cyprus solution. These developments were: 


First, official indirect confirmation of Washington reports that the United States con- 
siders the Cypriot issue as one of the most serious issues calling for an immediate 
solution and that Foreign Minister Rolandhis will meet with U.S. Secretary of State Haig 
early April in Washington or New York to discuss the Cypriot positions and explore the 
possibilities of a just Cypriot solution. 


Second, AFP rep~rted from Athens that the United States is now prepared to consider 
guaranteeing the security of the Greek borders with Turkey, a commitment which the Greek 
Government has been persistently demanding but which, until the other day, Washington 
showed great reluctance to undertake. 


According to our own information from well-informed diplomatic sources, the Rolandhis-Haig 
meeting has been pursued by the Cyprus Government through the U.S. Embassy here. The 

same information also says that Rolandhis will give to Haig apologetic explanations about 
the Cyprus Government's stance thus far toward the Western world, and the United States 

in particular. He will also reiterate that the West can give an honest solution to the 
Cypriot issue and will ask the United States to intervene decisively in finding a solution. 


Rolandhis-Haig Talks Forecast 
NC280844 Nicosia I SiIMERINI in Greek 28 Feb 81 p 1 


[Text] In comneccion with reports published yesterday regarding a possible meeting of 

the republic's foreign minister with U.S. Secretary of State Haig, the government spokesman 
stated that for the time being there will be no announcement on the issve. The spokesman 
added that such a meeting should not be precluded and that it is natural for contacts to be 
held between ministers. According to reports published yesterday, the Rolandhis-Haig 
meeting was arrang<i following contacts by the U.S. Embassy in Nicosia and it will take 
place in the middle of next May. 


LOANNIDHIS RETURNS FROM VIENNA CONFERENCE 
NCO12140 Nicosia Television Domestic Service in Greek 1830 GMT 1 Mar 81 


[Text] loannidhis, the Greek Cypriot representative at the intercommunal talks, returned 
from Vienna where he attended the conference of chairmen of the local committees of 19 
Western European countries for the 1,300 anniversary since the establishment of the state of 
Bulgaria. 
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In his address at the conference, lIoannidhis, who is chairman of the Cypriot local 
committee, referred to the friendly relations between Cyprus and Bulgaria and stressed 
the importance of the celebrations for a country’s independence anniversary, particularly 
for those countries that have toiled and struggled hard to acquire their independence. 
The acquiring and preserving of independence, loannidhis s*ressed, constitute the duty 
and the necessary prerequisite for consolidating international peace. 


PAPAIOANNOU RETURNS FROM MOSCOW, CONGRESS MEETING 





NOO21813 Nicosia Domestic Service in Greek 1730 GMT 2 Mar 81 


[Text] AKEL secretary General Papaioannou returned from Moscow today where he attended 
the work of the CPSU congress. 


In a statement, Papaioannou said that President Brezhnev's propusals for detente in the 
Mediterranean and the development of Soviet relations with Cyprus, Greece and Turkey is 

of special importance to the Cypriots. He added that a positive response to these 
proposals will decisively contribute to the peaceful, democratic and just solution of 

the Cypriot issue. Papaioannou also said that the Soviet leaders informed him that 

Soviet policy toward the Cypriot issue remains unchanged. He stressed that the development 
of Cyprus-Soviet Union relations will have a favorable impact on the successful settlement 
of the Cypriot liberation struggle. 


LIBYAN ENVOY GIVES NICOSIA PRESS CONFERENCE 





NOO21155 Nicosia Domestic Service in Greek 1130 GMT 2 Mar 81 


[Text] Speaking at a press conference in Nicosia today on the fourth anniversary of the 
declaration of people's rule of his country, Libyan People's Bureau Secretary, ‘Abdallah 
az-Zubaydi said that the links between the People's Bureau with the government and people 
of Cyprus are excellent. He also said the bureau is working toward the implementation 

of the agreements signed in the past between Cypsas and Libya in the fields of agriculture, 
civil aviation, labor, culture and information. For the purpose of implementing the 
agreements, he added, contacts are being held for a visit to Libya by an official Cyprus 
delegation. 


BULGAR LAN CONCLUDES VISIT, DEPARTS 
NCO11016 Nicosia Domestic Service in Greek 0843 GMT 1 Mar 81 


[Text] Chairman of the Bulgarian National Assembly Bonev and the other members of the 
visiting Bulgarian parliamentary delegation have departed following an 8-day official 
visit to Cyprus as guests of the chairman of the House of Representatives. 


In a Statement at Larnaca Ariport, Bonev said among other things that the talks and 
contracts of the Bulgarian parliamentary delegation in Cyprus took place in a spirit of 
sincerity and friendship. We ascert.ined, Bonev added, that relations between Bulgaria 
and Cyprus are developing very satisfactorily and that there are much greater possibilities 
for their further development. In conclusion, Bonev said that he and the other delegation 
members are leaving Cyprus with very good impressions. 





Seeing off the Bulgarian delegation, “hairman of the House of Representatives Mikhailidhis 
expressed the conviction that the visit has decisively contributed to the strengthening 
of friendly relations between the two countries’ peoples. Both this visit, he said, and 
our visit which preceded it have helped establish relations of cooperation between the 
two parliaments which certainly will continue. Mikhailidhis also expressed the Cyprus 
people's gratitude and profound respect for Bulgaria's support to their struggle. 
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During their stay in Cyprus, the Bulgarian de.egation’s merbers were received by the 
president of the republic and met with the chairman of the House of Representatives, the 
minister of foreign affairs and the minister for trade. In addition, they also held 
meetings vith parliamentary representatives of various parties and visited refugee camps 
and sett lements. 


KIPRIANOU SAYS CYPRIOT ISSUE SIMPLE TO RESOLVE 





NOO1LILSSS Nicosia Domestic Service in Greek 1600 GMT 1 Mar 61 


[Excerpts] Presicent Kiprianow presided over 4 meeting at Evrykhou this afternoon where 
the problems of the communities in the Soleas area vere examined. 


Referring to the political problem, Kiprianow said that the Cypriot issue is a simple one 
and that all those who are trying to present it as 4 complicated isswe are those who in 
reality bring difficulties to its solution. In its simplicity, he said, the Cypriot issue 
can be resolved easily, provided some truths are accepted; namely, that Cyprus cannot 
survive as a divided country and that there can be no solution without absolutely safe- 
guarding the human and basic rights of all citizens. The president said that the unity 
of the country is imperative. We have accepted the biregional federation as a solution 
to our problems. But we mean a true federation and not confederation. 


Kiprianow said that despite the UN resolutions, Turkey refuses to abandon its partitioning 
and intrasigent policy, and owing to this stance there has been no progress whatsoever 

in -esolving the Cypriot issue. Nevertheless, he said, we will continue our efforts in 

a planned and systematic way, both by continuing the dialogue as well as by inter- 
nationalizing our problem, until we secure an honorable, acceptable solution. 


Kiprianow said that on the part of the Turkish side, a systematic effort is being exerted 
for us to accept, even indirectly, the faites accomplis. I want to state categorically, 
he stressed, that we will never accept the faits accomplis, no matter how much pressure 
there might be. 


Denktas Reaction 
fA021637 Ankera Domestic Service in Turkish 1600 GMT 2 Mar 81 


[Text] TFSC President Rauf Denktas has said that the Cyprus problem cannot be solved 
unless the fait accompli of depriving the Turkish Cypriot commmnity of all its rights 
is eliminated and a partnership with equal conditions is reestablished. 


In @ statement in Evrykhou village in Cyprus yesterday, Greek Cypriot leader Kiprianou 
said that the Greek Cypriot community would not accept an agreement that does not 
envisage the resettlement of refugees. 


Replying to journalists’ questions today on Kiprianow's statement, Denktas recalled that 
the efforts to find a peaceful solution to the Cyprus problem are continuing. Pointing 
out that the talks aim at terminating the 1964-1974 fait accompli and establishing a 
bicommunal and bizonal federal state, Denktas noted: the two communities are exerting 
efforts to attain this goal in a serious, good-willed and patient manner. 


Denktas added that through his attitude rejecting the exchange of the population, which 
has been completed, Kiprianow is continuously undermining the atmosphere of the talks. 
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ELEVTHEROTIPIA SCORES DENKTAS* OBJECTIVES 





NOO1138 Nicosia ELEVTHEROTIPIA in Greek 1 Mar 81 p 7 
[From “The ELEVTHEROTIPIA™ colum: “Threat by ‘Ultimatun’”] 


[Text] Turkish Cypriot Leader Denktas’ undisguised threat yesterday about the declaration 
of an independent state has confirmed all our concerns over the Turkish side's completely 
negative stance on the Cyprus problem. A stance which instead of leading the talks to 
positive results is becoming the reason for the dialogue stagnating and at the same time 
for an expression of fears regarding a deadlock after 6 months of almost continuous 
meetings by the interlocutors. 


The Turkish Cypriot side's extortionist course is more than clear. For the first time 
Denktas has openly revealed his side's true intentions on the Cyprus problem. He described 
the declaration of an independent Turkish Cypriot state as the only “way out,” simultaneously 
giving the assurance that the Turkish side “will say what is needed and will do what it mst 
as required.” He also described the declaration of independence as “a very serious probles 
of vital significance for northern Cyprus.” Consequently, the Turkish goal is more than 
clear: An independent state in the north, which means--regardless of how much Denktas 
avoids admitting it--annexation of the occupied territories by Turkey, Cyprus’ partition and 
dissolution of the Republic of Cyprus. As Denktas said, all these things will happen “if 
mo agreement is achieved on the Cyprus problem on the basis of a bizonal federal system 
founded on the singularity of the two Cypriot communities and the guarantee of the Turkish 
Cypriots’ life and property.” 


We consider all these things that Denktas said as an “ultimatum.” We hope that the United 
Nations and especially local representative Gobbi will not hesitate nor delay clearly 
stating at last who is to blame for the mistrust and bad atmosphere in the talks--not 

ask for explanations for the Turkish side--because this concerns a very clear ult imatun. 
Especially the United Nations should direct its efforts in the proper direction if we are 
to have--if we shall have--as soon as possible the results we all expect. 


ATAKOL ON TURKISH CYPRIOTS' RICHTS TO ISLAND 





TA261647 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 26 Feb 861 


[Excerpt] Minister of Foreign Affairs, Defense and Tourism Kenan Atakol has said that 
the Turkish Federated State of Cyprus is under the control of neither the West nor the 
East. Speaking at the legislative assembly during the discussion of his ministry's 
budget, Atakol said that the government has not made any concessions to any country 
until now. He noted that the rights of the Turkish Cypriot community on the island is 
(acknowledged) by all and that the fact that various countries vote against the Turkish 
Cypriot community at international forums and at the United Nations does not mean that 
they believe the Turkish Cypriot community is guilty. 


After Atakol addressed the assembly, the bwiget of the Ministry of Foreign Affairs, Defense 


and Tourism which was fixed at 163,863,401 Turkish liras, was adopted with a majority of 
votes. 


DENKTAS SAYS ' INDEPENDENCE’ NOT ELECTION ISSUE 
TA271206 Ankara ANATOLIA in English 1130 GMT 27 Feb 81 








[Text] Lefkosa (Nicosia), 27 Feb (AA)--President Rauf Denktas of the Turkish Federated 
State of Cyprus said today political parties should not turn discussions on vhuther 
northern Cyprus should be indepesdent into a “duel” during the forthcoming election 


campaign. 
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Declaring independence would be a realistic solution for Turkish Cypriots in case a 
bizonal federal system based on the equality of the two communities, ruling out 

enosis, is not achieved, President Denktas said. “When and if the necessity arises, the 
Turkish Cypriot community will speak up on this issue and act as required. Such a 
declaration would not prevent establishmeut of an overall federation with Greek Cypriots. 
On the contrary, it might help establish it." 


O AGON CITES UNACCEPTABLE TURKISH CYPRIOT DEMANDS 





NC280905 Nicosia O AGON in Greek 28 Feb 81 p 1 


[Text] As a basic prerequisite for the submission of a map on the territorial aspect or, 
more precisely, in order for the Turkish Cypriot side to lay down its cards on the 
territorial aspect of the Cyprus issue, the Turks have asked for the acceptance of 

eight conditions. The adoption of some of these conditions lead to the formal recognition 
of the Turkish Cypriot administration. 


According to our reports the Turks, who, through various pretests, at first refused to make 
any proposals on the territorial aspect, have been compelled to suggest the acceptance of 
unacceptable conditions by the Greek Cypriot side out of fear of a possible suspension of 
the talks and the possibility of being blamed for it. 


The Turkish Cypriot side undisguisedly demanded: That half of the regular and development 
budgets be ceded to them for their exclusive disposal, while only contributing 20 percent 
of it; that half of the aid given to Cyprus by foreign governments or organizations be 
given directly to the Turkish Cypriot community; that the ports of Famagusta and Kyrenia 
be recognized as free; that the airport at Timbou be recognized; and that the Turkish 
Cypriot administration be allowed to issue passports bearing the Cyprus government's 
emblem. The Turkish Cypriot side also laid down three other conditions of lesser 
significance. 


The Turkish Cypriot side submitted these conditions during the last meeting of the two 
interlocutors but they were rejected by the Greek Cypriot side as unacceptable, since they 
advance the recognition of the Turkish Cypriot administration. 


According to our reports, the Cyprus Government has accepted for discussion, under certain 
prerequisites, the three other conditions; the right of Turkish Cypriots to purchase 
goods from areas controlled by the state, and issues of health and social insurance. 


TURKISH CYPRIOT ASSEMBLY APPROVES 1981 BUDGET 





TA272030 (Clandestine) Bayrak Radio in Turkish to Cyprus 1930 GMT 27 Feb 81 


[Text] By 21 votes in favor and 11 against, the Turkish Cypriot Legislative Assembly 

has ratified the 1981 budget amounting to 6,337,065,938 Turkish liras. Discussions on 
the budget which started at the assembly on 16 February 1981 were concluded and the budget 
adopted today. The budget law will come into effect on 1 March 1981. 
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MITSOTAKIS MEETS ROMANIAN DEPUTY FOREIGN MINISTER 





NCO21310 Athens Domestic Service in Greek 1230 GMT 2 Mar 81 


[Text] Today Foreign Minister Mitsotakis received Romanian Deputy Foreign Minister Duma. 
who was accompanied by the Romanian ambassador in Athens, Mr Brad. During the meeting they 
examined bilateral and international questions within the framework of friendly Greek- 
Romanian relations. 


NPC DELEGATION INVITES PAPASPIROU TO PRC IN MAY 





NCO21332 Athens Armed Forces Radio in Greek 1200 GMT 2 Mar 81 


[Text] Late last night, a Chinese National People’s Congress delegation left Athens. 

The delegation had visited Greece at the invitation of the Greek Chamber of Deputies. 

The Chinese parliamentarians expressed full satisfaction over their visit to Greece and 
the contacts they had. They also announced that they have invited Creek Chamber President 
Papaspirou to visit Beijing in May. The Chinese delegation was seen off at the airport 
by the chamber president, the Chinese ambassador and by other officials. 


NEWS COMMENTS ON TURKMEN'S STATEMENT ON U.S. AID 





NC281548 Athens NEWS in English 28 Feb 81 p 4 


[Text] The Turkish Government considers an “unfriendly act" Greece's insistence on main- 
taining the 7:10 ratio of U.S. military aid to Greece and Turkey, Turkish Foreign Minister 
Ilter Turkmen said yesterday in an interview to the daily HURRIYET. He said this insistence 
undermines the climate of confidence between Athens and Ankara, and shows "all but friendly” 
intentions towards Turkey on the part of Greece. 


Commenting on Mr Turkmen's statement official circles in Athens said the Turkish foreign 
minister apparently e couraged by U.S. Secretary of State Alexander Haig's recent state- 
ments against the 7:1) ratio, is trying to keep the issue in public view in order to help 
the Turkish lobby in Washington. The same circles remarked that Mr Turkmen avoided any 
mention of the continuous official and semi-official Turkish threats against the Greek 
islands and mainland. 


In other parts of his interview, Mr Turkmen pronounced himself in favor of closer co- 
operation between Greece and Turkey to end the armaments race between the two neighbors, and 
said his country would do everything possible to restore mutual trust. 
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FRC PARLIAMENTARY DELEGATION ARRIVES FOR VISIT 





TAO21634 Ankara Domestic Service in Turkish 1600 GMT 2 Mar 81 


[Text] A six-man FRG parliamentary delegation has arrived in Ankara to hold contacts 
with Turkish officials. The delegation, headed by Alois Mertes, is composed of members 
from three big parties represented in parliament. The delegation will meet in Ankara 
with national Defense Minister Haluk Bayulken, State Minister and acting Foreign Minister 
Ilhan Oztrak, Justice Minister Cevdet Mentes, Minister of State and Deputy Prime Minister 
Turgut Ozal and Deputy Chief of the General Staff Gen Necdet Oztorun. 


FINANCE MINISTER ATTENDS SUDAN BANK MEETING 





TAO11531 Ankara Domestic Service in Turkish 1500 GMT 1 Mar 81 


[Text] Finance Minister Kaya Erdem left Istanbul for Khartoum to attend the yearly meet- 
ing of the board of governors of the Islamic Bank. In a statement at Yesilkoy Airport, 
Erdem said that the 1980 working report of the bank would be discussed at the meeting 

to be attended by close to 40 Islamic countries. Noting that the board of governors 
would decide at this meeting whether or not to increase the bank's capital, Erdem stated 
that he would hold bilateral talks with the fincnce ministers of the participating 
countries. 


Erdem and his delegation will return to Turkey on 7 March. 


HURRIYET EDITORIAL ON U.S. MILITARY ASSISTANCE 





NCO30912 Istanbul HURRIYET in Turkish 28 Feb 81 p 3 
{Editorial by Oktay Eksi: “Everybody Wants but..."] 


[Excerpts] What sort of concern is this? We have been unable to understand it. Foreign 
Minister Ilter Turkmen says: “The new U.S. administration is greatly concerned about 
Turkey. We have already understood this from its statements and general attitude. Hon 
Turgut Ozal's latest visit to Washington has once again confirmed this. The U.S. adminis- 
tration is attaching great importance to the military and economic aid to be extended to 


Turkey." 


The following day we read Turgut Ozal's words in the newspapers. He, too, no less than 
Turkmen, maintains that “the U.S. Government authorities are taking a keen interest in 
the problems facing Turkey." In the same newspapers we read the statement made by the 
chairman of the U.S. Senate Armed Services Committee, Sen John Tower, who visited our 
country the other day inanarrogant manner, and we learn that the senator too wishes 
“to see aid to Turkey increased." 
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The fact is that there is practically no one who does not approve of an increase in aid 
to Turkey. Addressing the Armed Services Committee of the U.S. Congress on 19 February, 
General Rogers, Supreme Commander of NATO Forces in Europe, stated that "$5 to $6 billion 
in aid is needed for the modernization of the Turkish Armed Forces." 


Let us also add that according to Turkish experts, the amount of money needed to supply 

the Turkish Armed Forces with modern weapons far exceeds $5-$6 billion. But we shall 

take General Rogers’ words as a basis and say this: As is known, the new U.S. administration 
“which is greatly concerned with Turkey," has approved the aid plan drafted by the Carter 
administration without making the slightest alternation. This means that the highest 

amount of aid which the Turkish Armed Forces can expect to get this year is $400 million. 


If things continue at this pace, the Turkish Armed Forces will need exactly 15 years until 
it has modern weapons, that is, provided that other countries do not manufacture or invent 
a single new weapon [during that period] so that we can attain their level. 





Let me add this before I forget: Also, there is the Greece factor. Because, whoever was 
wise enough to discover it, there is a “ratio” concerning the aid extended to Turkey and 
Greece. For example, if $10 million in aid is extended to Turkey, Greece will immediately 
jump and say “I want $7 million.” In reality, this is compatible neither with the size 
of the two countries and their armed forces, nor with the extent of danger to which both 
are exposed. And yet, the ratio of 10:7 is being implemented. Would you please tell me 
what sort of concern is this? 


EVREN, ULUSU SEND CONDOLENCES TO GREECE ON QUAKES 





TA261451 Ankara Domesiic Service in Turkish 1400 GMT 26 Feb 81 

[Text] Head of State Gen Kenan Evren and Prime Minister Bulent Ulusu have sent messages 
to Greek President Konstandinos Karamanlis and Prime Minister Yeoryios Rallis, ex- 
pressing their grief over the recent earthquake. 


OFFICIALS COMMENT ON AEGEAN CONTINENTAL SHELF 





TAO11532 Ankara ANATOLIA in English 1440 GMT 1 Mar 81 


{Text] Ankara, 1 Mar (AA)--Foreign Ministry officials commenting on the forthcoming 
International Sea Law Conference in New York told Anadolu Ajans that Turkey would like to 
see the Aegean Continental Shelf and delineation of economic waters issues with Greece 
resolved by the two countries in an equitable way. 


The Aegean Sea had a special status, officials said, adding “there is a balance in the 
Aegean established by the Lausanne Treaty, a balance vital to both countries involved. 
Therefore, Turkey has repeatedly declared she would not allow (Greece to increase her) 
waters in the Aegean to 12 miles." 


FISCAL 1981 BUDGET GOES INTO FORCE 1 MARCH 





TA281132 Ankara Domestic Service in Turkish 1000 GMT 28 Feb 81 


[Text] The 1981 fiscal year budget goes into effect tomorrow. The general budget was 
published in the Official Gazette today. The expenditures total 1,540,865,037,000 
Turkish liras while revenues are estimated at 1,480,965,037,000 liras. The 60 billion 
lira difference between revenues and expenditures will be met through internal loans. Of 
the revenues, 1,347,727,000,000 liras will come from taxes, 89,063,000,000 from nontax 
revenues and 44,173,000,000 liras from private revenues. [figures as heard] 
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The new budget does not change the civil servants’ salary coefficient which is 25. It 
raises their travel expenses by 100 percent, however. Civil servants will receive, 
according to their grade, between 400 and 700 liras daily for travel inside the country. 
Moving expenses which were paid to civil servants in proportion to their salaries have been 
reset. When they move, civil servants will now receive 5,000 liras and each member of 
their families will receive 2,000 liras. However, this amount will not exceed 11,000 
liras. 


The budget raised by 50 percent the travel expenses of itinerant civil servants. fiscal 
authority experts, tobacco experts and state theater personnel. 


The new budget raised the floor of overtime payments from 15 liras to 25 liras and the 
ceiling from 50 to 80 liras. No changes have been made in the social aid extended to un- 
employed dependents. Birth aid has been raised from 1,000 to 2,000 liras. 


More on Budget 
TA281513 Ankara ANATOLIA in English 1445 GMT 28 Feb 81 


[Text] Ankara, 28 Feb (AA)--Turkey’s budget for 1981 fiscal year was published in today's 
Official Gazette to take effect as of tomorrow (March Ist). 


The 1,558,743,151,000 Turkish lira [TL] budget foresees state revenues amounting to 
approximately 1,481 billion liras and expenditures to 1,541 billion liras. The 60 billion 
lira deficit would be met by issuing treasury bonds to raise funds on the domestic scale. 


During the new fiscal year which starts tomorrow, current expenditures will total 664.7 
billion T.L., investments 377.1 billion T.L. and transfers 516.8 billion Y.L. 


The new budget was elaborated with the aim of speeding up the economic growth rate, in- 
creasing savings and using the resources in a productive way in order to bridle inflation, 
contributing to the solution of a number of pressing economic problems involving energy, 
exports and production and “spreading the social justice," said the preamble. 


In fiscal 1981, 26 percent of the appropriations would be channeled to expenditures for 
personnel, 17 percent to other current expenditures, 24 percent to investments and 33 
percent to transfer costs. 


Breakdown of Investments 


22.2 percent of investments would be in the field of energy production, 20.8 percent in 
the manufacturing sector, 18.1 percent in communications and transport, 12.6 percent in 
agriculture, 9 percent in mining, 5 percent in education, 2.2 percent in health services, 
2 percent in housing, 0.8 percent in the field of tourism and the remaining 7.3 percent 
being channeled into miscellaneous projects. 


GOVERNMENT PUBLISHES AMENDMENTS TO PASSPORT LAWS 





TA271345 Ankara ANATOLIA in English 1305 GMT 27 Feb 81 


[Text] Ankara, 27 Feb (AA)--Amendments to the law on passports were published in today's 
Official Gazette and took immediate effect. Under the amendments, those who commit 
“political or ideological crimes" as well as a number of common offences will not be given 
passports. Passports of Turkish nationals abroad indulging in activities deemed harmful 
from the point of public security will not be renewed upon expiration. Similarly, 
passports of Turkish nationals expelled from the country they were living in would not be 
renewed. 
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OZAL REPORTS ON RESULTS OF CONTACTS ON LOANS 





TA271448 Ankara ANATOLIA in English 1430 GMT 27 Feb 81 


{Text] Ankara, 27 Feb (AA)--Deputy Prime Minister Turgut Ozal, back from his 20-day- 
long trip to four countries, said credits worth about 2 billion 507 million dollars would 
be supplied to Turkey in 1981. At his arrival speech at Ankara‘s Esenboga Airport, 

Ozal said his contacts in Japan, United States, Germany and France were “very positive." 


Contacts in the United States 


Noting American authorities paid extensive attention to Turkey's problems, Ozal said 
“even though there are numerous cuts in the American budget this year, this does not 
affect aid to Turkey. The United States will extend an aid of about 445 million dollars, 
145 million of which from Exim Bank, to Turkey this year”. 


World Bank 


Ozal told reporters the World Bank credits to Turkey in 1981 would add up to 712 million 
dollars part of which are (?included) under agreements already signed, others agreed 
upon in principle. 


The OECD aid to Turkey in 1981 will be around 1 billion 350 million dollars, Ozal added. 
(?The rest of ) this credit was rescheduling of loans which had been previously scheduled, 
he said. 


Ozal said “I am happy to say authorities abroad support Turkey's present situation 
which differs much from last year. This year we are at a more relieved position.” 

















